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pfaHs 



Inside IWC's 




0i!6jder2s,2oa2 



^l^J^^^f"!?^^^ P®'"^S STRAY 
FROM VOLATILE HTmX CONTRACT 

w«£sasiun(IaiiKffltdsiaa<teai%to(atebacfctfwaiaii^ 

|5.Waffl^ttiinaricandfaaiisto&«NewYodcJMfeKantae 

Ewto^gefiNov(anIKa-conta^ctfapgattto»3deaascoId 

w^bfewiQtottoi^ottanatei^iteKdiieata.^ 

Int&eo(fcec.du«cdon,Heaiy-Hubspoe 

prices last \wcfc trailed November 

fittaresbyasmuch^ ISjttMMBtaas- 
mUd wcacfacr 'land commoa sense" 
fcqpt paces fiom nmg to die level of 
the fijont-moMfc iutuiss coiUract, 
«ooonfiog to one (nwfcc 

■ Butmanytcadecsngceeftatspot 
prioesprobablycan'tsIinigroflfcBtirefytfaepuUoftbc 

JraffiXHeoiyHtibwntracC— especiaUy^tfKSorf 
monflufcaws closer aadmoie MoUmy may Ee ahead. 

Soiiieto(fcras^t%bdKevBftesiKrtiiiada£ismfor 
gftd3sesofacI(afejnalirisfaWBhrmff,«™^i™„L„j __, 



WkEKSr 







-«««.^«mw«iiy^utaros liBdiagOommisiotffiConiniitnBnt 
35*^*^^'*^**^'™*««^OctISdiowedfitf«n!s- 

IKra&oiiseoiiit«i»dwitfi.pastyeais— a^ti^ytodicatoro 
extreme voladUfyon the lK)d20Q,oacaaalyst noted. 

Spccttlaiors— ornonootaineidals.astheyaredassiaed 

msiDE 7m:s issue 

Kovembcf Pdoe Survey Hoti ob 

•n«t(stQjndude^yrfcdbasIsdeaIsiaNovem&er ■ 

bidweefc price survey at east-of4locEes points __„„tf- 

Maricetere 

•Afler-flridg employees, AEP to puU back, 

ciaita mgreootuervalive course ^% ^ j 

Prices 

* iQdustiy to PBRC: Dont adopt stafiTs ■wMBgheaded" 

reconimendadoa forCaKfonua-powerrefuDds 12 

gtantfar<fe&festtcs 

♦KfiA warns ElPasoniUngadds new risfc for pipelines; 
Seoatots 5^ niring (hnsatens pipeline safe^ 15 

SfX}t-gas prices -.4^,8 Futurasprices H 



S{"H^^ffl^^£-«^1K^ 



«mlteKfii^baaDe«maifeaizufcstoi»infe^or^ 
'^^T,?f1%'^'^^^*«Sap«ofEt«oiL 




Bcfia^ofNoahAnKrioangaspwdttceoiL 

TO RESTORE COHHOENCE,Amcv|^YS 

mthegasta^sectoivs^svetenaindiKtiyconsuIliit 
BeajamiaScWedngen . '*^*"*"*^'- 

-^rtoftiieprobfcmistbeopaqucaessofsoiueaiBgthat 

D^oftiwTtedercon&teooeiiiNeHrOifeanslbesday. 
5<?l«ing^|ttBad?iitofBei,JaniiaS<*lcanBciand 
As«.^ofBeflie«la.MA.saidgasftad«5*deabdiouW 

S^^r^'f"^'*^*^''»y«^^«««; volume, 
points, ftndtetm. ±^*»«"«cu«ay 

NovemberI985,Sd,Iesmgcrsaid.IftfBgovLrncnEdocsii'< 
irapose a new tequiremeai. tiKj iodustry should ooiiader ■ 
settmgupiteownmechamstuforKportipgi he said. 

Sch!esiii£erMdoutsev«alotfaerst«jsttaC(beffiis • 
indu^sfaouldtafcetOKBarocorifidenceiaitspiactices, - 

sir. «n^t!^"*"*^*''^*^«™^S<^«^o^ 
sttona unified tradeassociatioa laflwrthan the iMbble of 



1 
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Botth&JiKfasttjrcto't dawdHeb«ausette mariflst «& 
6w^ and iesfix-xttiine.«saidSciite1ngeq^rfio has charted 
&e course oftfeepot gas niaifcetfor20yeais. Ho said 
<*ange needs to Iwppea Ja mondis. notyeats. 

ScAksingersjda die vatoeof gas andelectddfar'ftadine 
je^mZOOlatabout^LS hiffion. Of ftat, Oioutmo 
JUttoaT»Mgasfimues,$300bmHinwaspbysical£as,«500 

billwn was gas swaps aiKl the remaiadw was clet^Jcfty 
^ydcaSs aodt snaps. 

■Thegas swaps madosc is down-bymoieiMn half this 

y^ but |»sfirta«s<rading has Cncwased,SchIedager said 

Ihe numbecof NYMEX gas firtares coiuracte (rad^d had 

pwfcfid around 1999 and started to (ail flflf «flta this ycaiv 

wftea It aEpeais that 25 raimon contracte may trade. 
ScfalcdngerciotecL 

MeaawhiIe,offt©leadi«gdozengasniarteteis-iaI999. • 
«ii^haIfarSictivdyCraduigiKW.SchIcaQgcrpoiiited<.uc. 




sfpdoer^itiiig ceases at some points. 



M^RKETSl^S 



CHARTS MORE 'CONSERVATIVE' COURSE 

Amed(aii EhKtric Power— perhaps the largest and 
nwst-actjvesasaadpowcrtraderloftrathcmariee^lace 
after this yearns ii^ptosrott of (he tradingsector-- 
■ .^???S*nt>ed,tbaMriHQgti&of.i^k^^ 

twintcqwr^ cttdit risk aiid investor mistrust and has 
announoedit is pulling out of speculafivft trading aad-wiU 

•nstesd chart a inoreconseiTOdTC course of (radrag around 
itsassets. • • 

The company, \s*icfa was one of the fccywrnainidg 

cwatocs of spot raariost liquidity in buuiy locadoas* said it 

would "significanOy^'dofrnaze its trading operation in (he 
■ »e«JlRrUn»beca««oftBecaciOT 

^Oct. WcodfetencccaU, the company said it expectsto 

reduce the Kurabcf of ite employees m its tiadmg business, 

but «q>ec*ed most would ttansfcr to ^Efferent units of ABR 

The company emphasized that it has enough Kqaidity to 

make aU its caftttal wqpcnditunts, but would likely malte no 
new purchases. 

Chaoman, President and C3uef Executive OfiacerlAm 
IJrapersaidAEP would esseridaUy^'focuson what we've 
got AEPsaditKducedits2002ongoingcamings 
guidance to between $2^5/sh4ttt and $3.I5/s&ar5 fiom a 
picwous $3.20-$335/shaie estimate, citmggencral 
wcafaiess in the economy and the wholesale energy maifcets 
(hat have hurt the entice sectot 

ThcnewsoonMaonWhedsofanOctPamiounoemeot 
byAEP thatit had fiicd five^ traders forproviding&lsegas 



laic^MomiS^toftadepuKKcafefflsC^F^ate II Ocfcn • 







w^it p»ooinpaiorwoaMnotdctanfl«itiaccuiate 
Coinpanyoffidds«aid(fayexp«ted.he^^?^ 

«tba&ite(i&Iingopecafionstocoiioetittatefen^ 
^Aitow^a^SMchasthcGolf Coast x^mgas 
todnig, and Ohio and Ifexasinetepowerlradiagniaifet. 
Drapecsard hoej^ects eatnings for2G03 wouidbcin (he 
«nwmDge^ttoguidaiioe(he„mpaigrgavftfor2002. 
Ufflpersarfthatcveawithihecutsinitstetdiiig " 
opcration.managanenCstiUwtKi!d.tecommend that its 
boardofdm^aahrtamthequarfcriydividendof^te 
pcr^har&lbeEevBwecansustainourdirfdendfiomtfes 
eannags TOOUCff^ulatedbusiness and thehedged 
genaation fiwn the unccsulated business," fie said. 

'■'Vfo'xerevisingourcariiiijgsdownwardbyahoutll^ 

ourassettwmoonfiauetoperfbmaadwodoa'thavetfcft 

■ Heswd&odecismatodowfldzefeetradingop^a 

w^baswlTOinaiieCcondMonsaidwasiiotaieMa^ 

laAofcoafidaKeinffiecompeteaceorintmityofoar 

tadipgopaationa.« Hedefended the company's oddrral 

d^ontocnterthetrndingandmaAetingbusineafeSp 
ABPoptimizoits assets. ^ 

«WeVe had «v«Kd years Of sicoess under ma&st 

condifions that have encouraged us to o^wmdthe scope 
offiip.6c?^ghwifl^s.il^l«jsjn^^mjj^„(^.j^. 

earrangsandhas given rrsmagfitiuto flie'^olbijfle 
raaifce^Iace that has been very valuable," he sard. ^Tie 
cumnt maclffit conditions won't support the scope and 
scale of our (radmg and marfcefing bo^ess we've buHt 
over thelasc soveral years." 

Bxccutivc-Vlce Re^dent and Chief Pluaadfil Officer 
Susan Tomaslgr said the key drivers &r2003 eannng^ wiU 
comefiom thecompany's tradifionalnsgylated boanesses 
andfo.raun«^Ia6ed<*jctricgeKiat2onhiOhioandreras 
*TlKsoonibmedcoa(EibufiottwiiIbcaatyBarto>Bi:lW ' 
gxovrthandmctcasedeamhigs ftotafoel we«^ect would 

beoffsct by the lossofcustomersialiiras,'' she said. «We 
*!?"'*^?^'''^*°*°^**'=^«*fi»«'wwiwestmMits," 
shesard. We'iegomgtobeveiycarefiilaborrtbonxwiiig 
any money forftem. Our credit qualityriemains of 
paramount Importance to us." Tomasiy said the compatw 
mamtamsastrongliquidlfypoation. 

AEPhas$I,7biUionittcoiporates^McationfedKty 
designed to feanaitioa the refinancing of w^Iated assets to 
the new holding company strucfem-, which (he company 
hopestoimpieriiew in (he first part of 2003. «We have $300 

-l?^*^^™^"'«*'^^«»t««sfcrarainyd^^ s 
"T f« o'^?'''^°*'^S«edi( forUK. Intotal wehave 
about$3.2br«ionmavaaabteKquidi(y,-The company has 
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ifetffflcd^l23iitfniioamfiarfossfioiafi»pfennrf 

«»«crtaHflgwmpirtitsialheposftiontocetusnpto(^ 
langetbatweolfadabout" «*•«<«» 



MDPPJC^jr 



HEADiyrTO BOOST EXPtOIWTIONSPEMDfMG 

e^iooffiaiowitovaSootfaiatfwiterffeffycais, 
»«wrtea»dbyaieoeiUEftxqgoflu^^riccd fitting 

{ncvious Ksecvc esdmaCes. 

AlAougftanuioberofcoiBpamraansseaputtingflw 

w«Us znA aa-teifcaown auraberof dewtopmeat wells sze 
«?»rtedia2003.JiiijDidBK <4Ief«e«itiw officer of ffie 
^u^-KQvaScotoOffisIioiBPctioIcaittBoaid.saidata 
two-day coofcimcoinHaa&xcaiiferfliiffinoaih. 

Kd^toM(b8Cana<fimOffilw«Bfi»incesE3dufeit!on 

JWScaaons fiom sister conqanies Irapcdal Oa find 
BKXoiiM<*a Canada. MaratiKm Qmada. Cariadi^ 
J^HE/. Cbcraa Canada ItesfouicBsiandSbea Canada. 
^BPQnadaaidKeaMciS»<aBboieOn^ 
■wo&oonunitawnts awalcmg deoaons. 

. S*««Jaiuwiy2000. ISwcIfehavebc^doUedoffNova 
J«^WoftI»m«plorat(oalKifes,TOttidilsyear'staUy 
*^fc^^torMchwwttexptoiationwclIs.IIu^ 

. jCtfaUtho<jperaeors.Maraaioa£sTOJcmgtIiomost 
i^beatpuI,nc^woftfwi«^on.Bfi<^coinmg4ocIo«sC(o 
a b«aahM^gfc aOs year whM i(s Anoapolb B-2^^ 
w^ttofirrt modem dcep-waterwHcatott the Swiian 
Sfop«eccouate«dsas£Dsevwalzon«befo«b«ag ■ 
^^S^*°.'^«^^**''"^'^-«n***«&igaCalaterdate. 

Rifl^Bchtmaij; senior vioe^rcsidcnt of w>ridwide 
«^ratamfor Marathon, told tie confiwaicethafMatethoa 
»*««« pi^paredfiom fee Annapolis expcrieiKc.«*icfa cost 

2W3 and up to tluee in 2004. 

• BdumaasaHMaratkjnestimatesite ifaieede«Mvato 
,5?5'^^^'?^«««i<>fH^E&^«uMfa)rd5Tcfto 
I5Trfofiesecves..He<fcscabed«fce60^naewade.5IO4nik 
JoagSootianStopem^Cftnada^anwdeepwaterfonficL" 







.Slope.aodflff&acttecstuoates^'Sr*!^^ 
^^atcano^SSS^'^i^^ 

^^nfcrto^KovaScoda-NewfouSb^Ly 

fifffiwslopeismniiewMioa«rCbaadiaaSnS^™^ 
lafte^cfclaadsandaieLafaaSrS^S^^ 

a^«Wcoac&that<^foffi:horeBiazaia%d^LbonS 

doam«i.tfi«^isdefea^^fe3,di^fe£^i^^^ 

I>^«^I«,fteEartO»astmana£erforfteCanadian 

nmt>crswiH^veaKfttoindus(orconficfcncea£afer^ 
wh^c^Iorationfeau««aave*^rDn.ptedg««tioasabout 

&atl«sd,aa200weIIsha,«l«enddUedxnaa^^^ • 

W5rateiidtoteforaw6ife.tohe%»dcwloptfiemdustty« 

The,au«diaee<fcII«,gc, EttCanaCEOCKvynMoigan, 
told «port«sla5tmontt.isforaacarty gas discoveqrto 




»^E fERC-S GAS MAfiKET REfORT-OrfaberlS. 20fl2 
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. wsnrefljtcsoMraicvJdjil^ofiusoon^aay'fiDeea 
»J^I»5«ct Vfluch isi*u»iied to 00tt».on-fitoMm 

«wa».*Bot<l»feBtbigdtocovc(yin«ntfwl»aAidocsa't 
catty aw.whde1<radofabjgiloi^g^enaj^li6cr!ie 

WeanwMfe, «he National Enagy Boarf ooadodai a 
fcanngfiiniid-Octoberiato aaajpEcafioafcyMariaiKs & 
KorAeaaf^wnoetodoubfofeefiizeofitsSabtenipeBneto 
^W'fOO.OOOMcfi'day fiomDeep PtooIcetoKwEii^and 

io«I»ts,EaCanaliasimdIJuIy31,20Q3,tocomiiiiti(sfiu^ 
wumes of caport ^as. 



PJTPmjTur&j? 



PG&^JOglHWEST, COLUMBIA SCRAP 
PROJECTS DUE TO LOWER C(AS DEMAMD 

Bo& Wats felt theirapact of lower gas dcniaad eariier 
tta nwn&as PG&BOasTkansmlssioB-KortfiwBstkidit 
^ wftbdcawing its 2003 Expansion plan and Cfallimbia 

V^liaaa^sstoaaoMimceditwisbacHngawayfiomtfac 
Marcw Hook p wjcct. 

P<nntingto*l8ignificaittcIiai^gcsio(faBmadjsC'PG&E- 
r^wesfOct 10 wftfa^ewiisaEipKcafioofiw&e^IU 

htSfiOOWdayuao thcCrfifbniia.aadNoitfiw«stiria4Bfe on 
«£«r-round baas and anwcto 20,000 IWd^ydiinDgdio 
«sotcrnwntfis,nhac.isiK» longer demandfoclbo additional 
c^HcScj?'FG&B*<«anrestsidvisedEERCih afcHcc 



WHtmanaiKl Walla Wanaoouna«,W«aLAW^ 

J^'T^"T''^'^"^*'^*^**^<'afaK!ainatfi 
Coun^,Oie.,aIsow)uIdhavebeeQadd^ -*>««« 

K5«&Noi&west'fi dcdsibn to scutfi^ the 2O03 
«^ansJonfoUoOTasubstan(iaI»d«c&ninaatiiraIeis 
demand JntbePadficNortfcwest,ScandaHiandPoo^ 
ana^ystJimOfcensaldlU^day. 

^canwcnuntesbowratutalgasd^ 

^a^y to bo dwQt 13 Bcffday In 2002r q^aaaid. -A 
J«^nof30(^00OMcfiW^wo(iIdioii.lythaC«pandon 

fcydros«|.pIy,wMdtwasdiortitt200I,hastefcimedto • 
nonnal levels, Osten explaaicd. 

Niaioniaiy.aafl>p!iip5We^jriccsfiaspuU<5ddown 
dcmandforgsaenaioiLlVmwdcniandileaeasM^^ " 

yc9r-07«r-ycarra<be first qoatterof 2002. (boqgbitis 
expected to be positive for &eyeai; the analyst said. 

CkteinotedtfiatwitfipOTrecpricesnotasrobnstas 
rapBcftd and ^ prices Mgfct titan o^eceed, some 

Jtoitb^proposedej^ansionpn^ecksomem^btwantto 
(teftrprojcWsas feey diape i© fiiefrbalancesboets, tesdd. 

Mcanwbifci, Ojkmbiaitt aoettificate amendnwnt 

KconSmtedotipag£6} 



DAILYSPOT-GASJPRrCBSATMA»JBCTCENTEKS($fl^ 



SonttL Ixioidatta 
WcstTexas 

CasCTexas 

Koustoa Sfai^ Cbanaef 
Kia^ 

Norfiieast 
Algooqifiii, <ity-^fS££ 

TexisEatter4,>i:3' 
Itiasw, axme « oon-N.Y. 

CTpperMtdvwst 
AUitnce, iata iateisiates 

Q»ic*go <i(y.^ares 

Coostunew Eoagy c^y-^ata 

I>i.«ii. OatKio 
CaUforola-Barder 
WMtE, <4(y.sites 

SoCUOts 



Jadcx Ihd« Indac fodcx lodw Ind« Indw lhd« mxx Inrfex 

I<W HWIO X0«1 10/W WXS lO/W 16/17 M/W 10/M Ifloa 

OAK) «3.M0 ?3.7?S $4,190 $4,200 «4.I(W M.OM W.UO *4:23S *4J05 

«3.7W $3,710 *3.470 $3:970 $3,ft95 53.89ft .$3,830 ^.870 ^.980 $4,035 

WJ8S $3,875 $3.7« $4,(60 |£a. $44110 $3.Ms $4,010 $4130 $4170 

$3^a>. $3,820 $3.tF75 $4,105 $4,080 $3,955 $3^ g^?" «;!S S 



$4.2«0 

$4,220 

$4jaa 

*4ji30 
$4,242 



$4:270. 
$4,225 
$4,250 
$4340 
$4490 
$4,240 



*t.0I0 Nj\. 

$3,915 $4J70 

$3,920 SLA. 

$4,010 $4,440 

$4,015 $4,425 

$4,050 $4.44S 



$4,505 
$4,475 
$4^5 
$4,530 
*4.475 
$4J30 



$3,925 $3,925 

$3,985 $4,020 

$3,940 $3,945 

$3,980 $3.90) 

$3,930 $3,960 

^SSS $3,920 



$3.7<JS $4,230 $4:245 

$3,820 $4,285 $4,270 

$3,810 $4J!30 $4,250 

43ilO $4,265 $4280 

$3,790 ^2910 $4,245 

$3,795 $4,215 $^250 



$4^25 

$4,380 
$4,445 
$4370 

$4J9S 

$4^IC5 
$♦.205 
$4,(70 
$4,195 
$4,190 

$4:zio 



^.420 $4.«0 

$4390 $4.;425- 

$4,495 $4u«0 

$4385 $4,420 

*43«S $4390 

$4385 $4395 



$4^0 
$4.«I0 
$4,735 
$<S55 

$4385- 



$4,775 
$4,720 
$4,895 
$4.«70 
$4.«» 
$4.7^5 



$4,190 $4,245 $4335 $4345 

$4,235 $4310 $43tf5 $4380 

$4,190 $4,250 $4335 $4340 

$4300 $43*0 - $4345 $4365 

*4J90 $U6S $4335 $4325 

*430S $4:B5 $4350 $4350 



43J70 $3,450 $^.235 $3,930 $3,940 $3,655 $3,710 $3,720 $3iW0 $4020 

«.430 ^380 $3.«0 $3,775 $3^5 .$3,610 $3,650 $3.«« J^ ^Z 

^im^TQ $3:245 $3,760 $3,840 $3,725 $3,695 $3,745 $4,015 $4^ 
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i>ASLYvsiceHoBSPOTGAsmamgssiTpvwMmESi$nmBta} 






£oaicIttu 

Ofelabomt 

Colorado XotttsiateCrasCo. 
KodyMacaalas 

O^nmlila GoIC Tkaiumlssloa Go. 

DooOolffltil^aBsmlssloa Ibb 

SootfaFolat 

SI ClBsa Natanil Gas Co. 

Fcaulu Ssdn 

Slodda €>as l^mmnisdon Co. 
Zaao2 

Kan. Rif«r Gas Tranmilsslon Co. 
Opal 

Mata»lGflsF^^ellneCa.arAitKrica 

MUrCoaSaeai xoa& 

L nwtdi Bwaone 

TenrfczcKie 

SOBtft Texas zone 

NbcOwniNaCacal Gas Co. 

Vcabiia,Iowa 

KorthvesC P^pelhte Oirp. 

Roci^ Mfiuabt&u 

OiTiaiBiB toder 

Oneofc Gas Tttusporfatioii LLC 

R uil ianateEastouPipctlae Co. 

Tens, <Kda&oou 



Ibd« IMex I«a« Mer IM« lm«c liider Iitto Lrfoc M« 
J0i9 M/JO »WI 10rt4 .1<WS Mfltf «/l7 I(W8 ^ai 4^^^ 

43475 53.9W $3.705 '54.090 *4.I(M M,020 M.ttli Stiwn <a .« *i— « 

^eo $3^ ^.4«, ^.000 w.«o ^915 S?J; ^ S^'. gjg 

*l^5 .«L«0 «|,7*) 4W50 tZ.llS :tZ,m ^ms *li35 '^ttf© $1,790 

**XtfO sMJ)« W.8S0. *«I0 *4.3S5 «i7S *4:2fiO W.300 $4395 *«20 

W470 *3Jt85*3,7l5 $4,135 $4,150 $4ASS $4^ kw5. $4:200 $4200" 

$4,020 $4,040 tSXSO UJ^'S4S3Q $4JlfiS $4^ <43W $4,485 *4J00 

S'Sf *^** *^^ $3J»5- $3,930 $31835 $3,785 $3,805 $3,960 siMS 
$M05 $2^ $2,540 *^«S $3,085 $3;0S5 ^^ ^% g^ ^^| 

$3,930 '$4,010 -$i805 $4,195 $4,200 $4JK5 $4:050 $4,090 • $4:220 44.250- 

$1,755. $I.<KS $1,795 $2,030 $2,190 $2,155 $2,130 SL580 $1,740 ' $1,795 

53.650 43JM5 '$3,440 $3570 $3J)50 $3,835 $3,850 $3J7J 44«7o sdtWi 

$3,870 $3,885 $3.<r70 $4.080 . $4^ ©WO ^ So« 5.^ t^ 

*143S $3:835, $3.M5 $3,990 $4060 $34^0' SSo SoS ^m «!« 

$3,810 $3^ «,fi25 Im*) $4^5 $3,950 S £^_ JJ^ ^'{^ . 

$3,745 $3,745 $3585 $4,130 $4,145 $4,055 $4,045 $4070 $4^15 44:MS 
$5,740 _$3.745 $3J«0 $4,135 $4,150 $4,055 «.O40 i^oS S^ SS^' 

*1.730 $!.&» $1,775 $2,085 $2,195 $2,140 $2,120 S16SQ SI 695 4i«ft 
$3,070 ^.150 $J.085 $3,125 $3.tf50 $3->05 gJS J^ S^ ^ 



$3,fa5 $1650 $3,390 $3.9X5 $3,945 $3,875 $3v8S0 $3,860 KA. 



$4,055 



^^t^^i^T^^usa^^Co^^ ""-"^ *^ ""''' ''^'' '^^ ^^^ *^-'™ *^-^« «^ 

^.WNatocalGasCo. *'•''' ''"'^ ''^'' '''"" ^^''^ ^'^^ *^-^»^ «^^ *^^^ '^'^^^ 

^^Ga^Kpel^Co.- . *'•'" ^'^'^ ^^-'^ ''"^ *^''^ *^^ *^^ «-^^^ «^ «--^ 

I«^Mi.MOU£ $3,845 . $3,815 $3,700 $4:080 $4,085 $4,005 $4,000 $4050 $4155 i4 1*» 

J«^800l^ «3..840 $3,795 $3,690 $4,055 $4^5 *4.00S £^ g^ jJ'lS S' S 

?^^r*"*^ «*"« ^'■^^ »3.605 $4,020 $4^50 $3,910 ^.910 SS S'^ S' « 

Texas Rtstemlteumnlssioa Corp. - • '*-'™ 

^^z ss s- s- -- «- 1-- «-. «s--» -^ 

SL^r^o.O.,. ''•"^ "-'" .^"° *^"" ^'^'^ ^'^ «-» «•'- «•-■«- 

?"®^ ^ «3-875 $3,875 $3,705 $4.US $4,105 $4.0« $4,080 $4,085 $4,205 $4195 

TVwisMttttiicirtal Gas Pipe Uae Corp. *^- 

S^eGasCo. *"■"'" ^*''' *'*''" **'"' *''''* *"''''■ **■*"** ^■''' ^^^ ^^° 

J^U^zoat J3.8^ «3.8fiO i3.73S $4,150 $4,120 $4,020 $4,000 $4,050 $4190 *4^5 

^irS.l^^esC.^11^ ""'"^ ^'^^ '^■"^ "•'•" '^■^ «"^ '^-^^^ ^- ^^ 

T««.OUa6o«u.Ku«s $3,605 $3,605 $3395 $3^ $3,940 $3,875. $3,860 $3,880 $3,970 $4,025 



" i 



n«ODE EERC'S GAS MAKKEr-KEfOftT-- October 25, 2002 
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^IautMto|!ERCthaCacas<onBr*s<fcasioDtoex«ciscits 
JgWtoCeaninateaswvicecomractledtotboocHKhision 
<^t a had to dMp tiro $22numon Afercos Hook lafefal, 
Jjk* would iave added fi,O0(Hip iioits to die E^fe and 
.J3owiiiqgtowiicoidpcessorsfadottS.Theprajectxcodveda 

CotouaiHWTOhtstoinooqKttatemostoft&cMaicus 
Hwfcfic%csiato lteoertifica65dR<KkSi,iiiigspK)Jectami 
JtepTOiKml Delaware VaHeyEne^B^ansioaPtoicct. 
-.Ttcfect flat fiieMaawHoofefflTaasioa*^riU not pmceed 
A)« not mean tlHttteconamsaon'sKSQuicesmiCTiewing 
^JBdi^PKniagf^tliD Marcus HoofcpwjfirtwewwMfied 
7««»*jasttfceoi»posifc"isttuebecau»ihceiw^^ 
MKI o«K* levMTO caa Iw landed, Qjlurabia Josisted. 
1„ .^^JS^^^^y-^cs^^Ste-CffCMifl?, 24 *%. 20). the 
jevisedDVEEPwqpansioii wduldindudetwo (».OOO.Jin 
«mpres50Esanda2-mae.20-inch-diameterIat«aIni 
«OHoesteawn^,lU.. to 5eiYeMantuaQoefcC3eiie«thig^ 

^^!^^^ *™^ wJ^wmfiapprnved looping. The cost of 
tte pVEBP project wouM drop to 332 miffioa fiom $40 
mauoa aod the demand chaige would dedine to S3.40/Dtr 
«noirt6fiDai$3,70/DtAnonai, ■ 

Also^CoIomfciawouldpIat^aieDVEEPfiidlifiesmto 
«iwceHi2005.iosfeadof2003.Thec«stoinermDVEEP. 
tos advised Cotambiattat«wiUnowi^uiies«viccata 
later date thaa that presented Jn the odginal DVBEP 
apjaieationTtiie filiag said. 

la asgiiiiatoOct 4 submisaoa, Qjluiabkpraposcd add^ 
**?f^^«*«> ^R«^ Springs project iftOKstoCJounft', P^ 
toheIpiiK)wiipto270,0001>s'daytoapowecpIatttiaCbca 
<iMintKMd. the pUniied9-macs,244nch-dianictec pipe 
«^deisd=signedtoa.ppIyRodcSpriiigsCteiteiafionand 
*^Ra*:Spdii^ which are devefap«ig^|,020*lwpliuit 

WiOi the addidoa of 6.000 hp of comptesfiion to Ihe 

Pip^«^ »hecsfiiriflt«I price tag wouH rise $14 nuUton to 
^adm<UL No additional compiesswn was proposed in (he 
origraal application. Despite (he revised costestimate, Uie' 
xcveniKS fiom the expansioa stlU areexpected ta exceed 
cost$, Columbia noted 



SPOTPRICESSTRAYFROM MYM^ 
.. .-begins on page 1 

'*^i?ST^~'*^*'^^ J5w«eSe?SIoiig,coia,a«d 
w«h57®loi^aweefceadiet1BeyBeH30^7lDite " 

P^^ op eota25.7a3 fangpodtioasfteW th*r^ 

I^Jan«aiy,-«wsawadmiIart^ 

mixofloaga^ d«rt positions tafccain the fiames laari^- 
— andthemaifeet was tmusualfyTOlameat that tmie.? the 
trader cacplaioed. ^^ 

gnoeCTDdMonsappeartobevBiyshnilatvthomaifet 
coaldsee the sameQ^ofnug-of-wBi" lathe spot 
ma&e^Iace&ratleasttheiw«fewwe<davthe analyst said. 

Some trades agwed^aaaidgth^ifsdiii^iato go ^^ 

ateheafingseasoawid. this ^ype of split among q««iIatorB. 
Butaninnbcrof merchant «i«sjr companies haveaH but 
■ ^^^iM^^u^dfiointhelututes-tedingpftow 

andthecompaaies that ate left aiedohigfet less specufative 
trading, souzces pdnted out 

*IWscoatractismTCheasierfoleada«iund,and 

thatspart of die reason for aU of this volatai^ririif now 
Ihat'salsoaUthemntBreasonforsomecoiiipaiaestostiy ■ 
otttGfd»inaifeetethegrhelped<wate,"onftfcad«said. - 

The efifoct of etude oil prices on natural gas and the 
qttcstein of whefeera UJS. war with Xiag is ntnmineatalso 

lernahis an Iriflueoflc, bat a numbcrof iradeis*aiid analyste 

agree that, for now at least, crade oa xemaios a secondly 

concern, ■* 

""wNYMEXIftvenibercontractMondayreachedan- 
mtedayhighof$4.42aiMB(u-aIsoa IS^onth hirf, for 
a fiont-monA contract — but dropped to an intiaday low of 
$mamBt«Thesd«y.l^v«eC^^ 
<^ 18 consecutively, the Novembcrcontact closed up 
15.7^. down 5.6ft down 2A up 7^ and down 6#flHa?Bto 
•aatacnvrQrwaspKcIudcdbya3W#gainouOct 11. 
whK*waswideIynimoredtohavebecntriggeredbyAEP * 
asthemaifcetcrbcgantoUqaidateamimberof^ort 
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^Wijpai^hasscafcdeacfccansaeiablyonq^^ 

ttqr«naflfoidtobeo«toftheinoa^fora1aae^|f 

• f«>'^<«««a«sh«rffotattslBsb^„ato^^ 
nwfidg season, soutcessald. . j^w** 

we^bjrHBi^y5#to r5*aiMBta'<fuetobotfaiiild 
w«JfiraadiaastoraBc.mea«Id"weaflH!riathe 

O^^n, HenorHubpdoeScilgBdapemiyortwo a&«d 
;^i^ofl2i«MMBtoiizoce6.NewYfldroa. 

. _ fi'«««s^-toi:fi»ttuwbasisinTianioozoiie6.jhrTUes^ 

ft^teWbi«Uy.Q^^o-&tu«sbaa5ailfcxas Eastern 
z^M-SmoTOdfiom about 2IsIMondaytoabout4«sy 

. ^^-fo*rtoirabaasat<tuweiK)6ifeWedaesday 

«««a«dbyaf<wceafser«iastf»£cHeNowinba: 

««nog tbecast-ftading session. 

lie basis sifaafion was Ihe same in the Afidwest 

^;^pric« elected CTen as t^efiitumscoii^fclL 
Basifibc«neeaaiic{igodcjr.£atespot prices and (te 
J^v^cwtiaa moved fi«mioiiius.2^ 

MitfM^ffit«Ibe5day.llleaacag(,barfsdiffeKa4^ 
nairowed sUgttfy Wednesday to alHHitpIus-I20MMBtu. 
_ «S«eraI.toidM5polntedouttKsweefctfiatKmadih' ' 

ttieMd-Contineat and Midwest legions tftisweefcpiovZded 
-t^ten^r of opportunities to both buyent and seflersT a trader 
said. -nwbeighteicd activity in die ceatnd spot markets 
Woely i^aCed diKctfer to thecold weatittn sources said. 

ITwitt really was a lot of liquidicy on both sides.'' wfaich 

^ras a i*ufc ointnKt to last vreet. when Kquidity lecaained 
Uftusuafly low, &c trader added ^u«uk« 

AflthecoIdin-fteNortiieastaffectcdGiafCoartnKukets 
flusweekichUty conditions in the Mid-0)ntin«,t- tugged at 
Rocfaesrcsouroes. Kern River Opal cash prices gairS 




atoa)0Mond;g.andpicfc^,,paK,ftefiiidMTtae^ 



fcoIpteredspotpdoMlfiis-wedcinff«rwrfi.iCr.^f^ 




I^fc^m^vida«ab!etomff«eaoeby^S^ 
f™MBXcontrflct.butaJi»rinpi^j^<^^/, 

Stanfle!d,Sumas,*ndMaiia.- ■ e-*^** 



^DEeER<7SOASMAwaErREK>Rr-Odob«-2S,2002 



BOLSTER EARNINGS FOR PRODU^RS 

l*myoj,fotaiion.an4i)i»ducttoa companies am 
«peaedlo .b«tthir4^ua£ter2aB«5«ctadons behind 
commo^pnceswhfch.tho^gI^dowIlyeaf.cwr.i^ 
Kn^KUtferefystengovecthelongieim. 

Just the same, producer withlargeRodgr Mountain 
«P«uiewe«hitb«dforthequartcrendedSept.30duefo 

otnern^oas. companies audanalysts said. 

ButWngtoii Resources saJd its realized fias prices 

U^.^C^^^ehwirepartb'offi«t by hedging 
^rButBuriington,ofl*oftfcefcweariyi^S 

increased profit by more than 8%. 

RcaAltenyequiijraiiaIystRobertattistensen,wfao 

RocfaesproduccrTon. Brown would bcamongthefew to 

-AsferasTomBiownfaconcemed.om-Ioweres&nate . 
«fltecteournw«di«viewofifspn*I«nasaRodgr 

^S'rt;?r?"""*^^p««-*^«*^rtation 

^^^«rf^dedrfonre«nUytofihntinp«,i«tbn 
t>«auseofthisp!icnomenoii."Christensen said last week. 
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Coiupanieswiaialiighpiopotaoaofcni(fc<HliaflKir 

bobtered «tt(^piices andnatotd^as ralues ofiea moved 
Op.™ igropatby wiSiciudeijiU 

]^ywr^o-(teteeanuii£gwcnsdowa&rftIaig6ftiuttb«5 
ofe^compaii3ss,Bo&5aspiic«and|HDdacfi<mfieneraIty 
. wecelovrarfiwjHKluoecsovectiifliwdodL Hvdeuly- 

• «Vo«tagpi»duo(»iD.&riifei?£Sc'j<itoJIforft^ 

• «urKyofaiiautl8efi^ooiopaniesdrom«dafiH-ofifiii 

■ pKKiwtiOQaudatrtncalpiicedwdimofabanCSffifi^ 

laHTOHUfa jedod. XTOEiKigy'fi wcragftfiteprice, ^ 
■was downby 209& forftepedod.' 

5402 maUoa for <&e thinl-qBarter of 2002. d»nt fitom 
«44imUioaiii«MS«i»peok>dof2001:Safejlteped 
maiginaljjf to$l,96 biUira &om$I.9S bSfipn. Ooradental 
i^orted combiiKxI openUmg can^ finm its oii aod 
«iemicals badnesses of *704 raaUoo, down finm $955 
nuluoa a year eaiiiec 

Ooddcatal's U;S. gas.piDdaction dropped in && tliiini 
jwrterin^a fiuee of its pioductikffl areas, tfaeljos Angdes- 
«asedc«peoiapai(irca!d. IbtalUS. piDiacfiottittdie 
5parfa:was5W,000Mcfiaa>i.domifiom 602,000 ftfefiday 
iiifliinHparter200I and about fiat with 565,000 McfiBay 
M.»O(Kid.qaarter2002. Pipoductiott was 283,000 Mcfidiw iq 
<W«aU0O2iOOOfcft^day JttaiBi.quart«2001>. 149,000 
M^dayJa (he Hugoton Basia (154,000 Mcfiday last year) 
aod 132,000 Mcfid^ in die PentfiaoBasin (14^000 McP 
o^lastyeaij. Peanlanproducdoa was up fiomdiis year's 
«»cond jfoaa, wiiilerbQthCdieoniia anot Hugotoa 
IHoducdon saw decreases. 

. Ocddiiiiia^^^i,;sedathiKi-^^ 

52.94/»,fcfand said it was down Aomihirii-quarter 2001 ' 
^rfteg its gas prices averaged $4.49/Mc£. 



BiitOiig^poaedtimd^iiarteriwt£ncomeof*79 

y«reariKcT7ttriseinin«Hi»w^daotoa3^ 

Saiafcsultioffp)nias«tsaIes.andx^atedlaKlHa«fitR&^ 
oon^ysaJdJna«ateoientIastw«A.Iteveo,^^'"^ 

«di«p««lp«„rucdoniaac<htalqaartecroseto 2^ 
Bcf-equJvalen^ up 6« ycar^a.y^|^^(^ "" -=^ 

|»«^?Soaa^edI.83Bcffday,ap I0?& on (6o yeai; 
jjfcchprimariiyiesuUedfiomCanadiattpioducnJ^ 

d^ytetfnsyeac'ssecomlquartezvtfeHoastottpKKiuoer 
s^dlastwoefcU^. gas prodticdonTOS down Sj6% 
««;«^y'5«>'953,O00Mcffd^^ 

to«»^Mcfi«aym(telfahdq«ajrt«i w«dfcC^ 
prodacdon dropped Z996, ftohi 805,000 Mcfiaav to 

mOOOMcfia:Q.ButNoift.Ainedcanp«du^^ 

mfa.lhey«wver.yeareoinpatisottduetoabiffjunipin 
Canadian volumes. ^j^^m 

. n<5'?^^?^-^'S«®P««*«<=tiondroppedl7.3%, fiom 
WSSBcCdayoni&hd^aattejraooi, but C^na(fiaa volumes 
wen5i^95ftfeom40I,000Mcflaayintiiiyear-ta^ 
pe^B«di^gtorfsUS.gaspri<Ka,ve«^^$2.«4Mcful 
die diItd4Dart«;dow5Rfiom*33snMcfii die second 
quarter and iS-OOMcf in diintqaartcr200U 

Aiwn&oni$3,2(KMcfindtesecond^iatferand$3.a5/Wcf 
indutd-quarter2001.Budi!igtoasaidfourth-qi^rtcr 
pioducfion may be lower ffian dutd^raitertotelsAw to 

frapa^divesti(urB,Kprojerte(I0^..gasttod«cfioniadte 
fourtfaquatteratS60.000 to 930,000 Mcffday andOmadiaQ 

pia<|uc<^Qn,at.7^/)Q0.to830.000Mcfi«^.Budingtoabas 
betted about25%-ofifefoiimi^^uaattKoabi^^^ 
prodaedon—HKifidy for October— woAcoHara of about 
$2^to$4.XS/McCand about 25% of 2003 pioducdon. 



IPriciiig Point 

iMivered (a p^dine 
Texas 

HengrHub 
Walia 

C!fy-aa(e 
CUUbnit 

New Yocfe/New JetsQ' 
NewBngtattd •• 

Bcmtt>flp 

Hbowoa Sbip Cbtanel Oarge^ 

i«(t-<]f-tfae>iaoiitlt Index pdoes «re u 



• TRENDSINSPOT-PRTCEINUrCATORS 

. (all prices 2n MMBtu) 

S^t. Sept SeptSi^t Oct Nov. Dec Jan. Feb. Mar. Apr. Mav Jcme- Jultr An*- <!^f 
1998 1999 2M0 2001 2001 2001 2001 2002 2002 2002 ^2 S Sjl S ^ ^2 

!« ^ ^'^^ "^ '•" ^■*"- ^'^ 2-48' 1.90 i26 3J7 3.19 3.14 3 14 2A) 3.0S 
;j« 2^ 4J5 2a« U8 3.U 2^ 2JE4 f J8 035 -335 3^ 332 fa SJ «? 

l^e 253 3^7 ZOl fcI2 2JM 2.tl 2.29 U69 Wl 2.77 2.20 iS ?« 7« 7k 
;.« Z90 ^fi2 Z34 I.8S 3.W 2.28 Z« 2.03 ^9 3J0 ^ 3^ 3^ i^ Jf 
IJ8 2.80 4.S9 2SZ 1.71 Z86 237 2.« ^ 2^ 3.23 IS iS i^ gf 3!^ 

|.« 283 S.94 257 l.(i7 290 2J8 2« 20( 228 3J7 3.10 2.74 291 2iS7 3 01 

(^ 299 4,74 244 1.93 3.28 2^ 283 205 244 344 £« til Ji, JS |S 

K79 3.J3 4.94 2«, 2.12 3.52 3114 439 249 271 3.«7 ^ SM 3^ IS Ifl 

NA 3.W 4.78 2.72 2.K 3.58 2.87 3^8 252 270 3.74 3.tJ 3^ |5 ^ sS 

1.65 291 4.« 239 1.84 3.08 237 Z73 1.98 240 3J8 3.41 338 .330 Z97 3JI 
• - riuapUc the <lcUv«inl-toi)^?cUw wgtoaal piwes, dty^h ud l«tni«Hip iKfea. 

INSIDfiFBECSGASMARKErRE«>RT-Oc«oW2S.2<M2 
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5503 rnaittw. down finiti$TO3 iBininn « «*-.«J:-- 




■ Sf^*«»2001iCT8iH,«of«973 iniffioa, Qpcratidg 
^ImaBonaj«areariiecXTO«MataHuarierdaUy 



2% 




'jOwpio^acaMTOlumesarefeaeadiiE.aur 
•«»a<sindii4eda*7.8iniffioul<»SOTifoL^^^* 



ilgainstiteoaandgas properties. "™*™™P«niifiitf 

[,Ktefe<ItotlwabaadonnBBtofecnT««»f«« o,-5™.«^.._ 




6f 



«nipanypos(cda£aiak«aE26dj«^hdw^-^ 
^Mn«Km/s«««in«io«to$3Mmmioafa«a$i79 



SSSBB^SS 






DEBATE ON COALBEO tEAS^ STIRRED 
AS INTERIOR UPHOU>SWmROUNG 

wa^of t^umdsof ooalbcdmeibaae leases. ti»DepL 
^fiieen«'sBo«dofl««i Appeals I^deddedtouf^^^ 

^Po«derWverBa^CSM!eas«(oPe«Lo^tiK«it 
KgarJ to cnvuoanifiotal impact 

TlieleiBK hffdbeea approved by thoBLMmtfaout 
wamwiogdiosiBdeciinpactofcflalbedmethaiio 

ffiLA dctennuttd was a violation of theNatiS 
ott a ISSSpIan ftat Bad Ml bcea updated to reflect tte 



Case 1 :06-mc-0021 0-RCL Document 1 1 -7 Filed 05/26/2006 Page 11 of 45 



«*fifion-ofCBMinipactlBLAooataHls. 
.lholK>9ca TOided tto (t»e Itepaaco leases; qaiiing 
a*ateovw the 6<ato of «risfing leases aadqaesfions about 

«viconmeiUalitt5«ict«(atM|ifii^ 

ooavenfionalgw wells in dwSnuIUoB-actc basin ia 
■toitbeasfiem 'V^qmlng. 

^ Afi^ataeecascmedieoeiitlyiiifodeisIwutwWi • 
IdteriorasiflbcdefciKlatttaiKlMujU&nOasu^ 
Beai|acoasfeeplaiafifffeattsio|rtiflgtoovwfum«be 
mUogvlwC attom^ have said a de^sion iniOuEC case could 
be 11^ ta a }rear away. 

^ yfiaJamiA's Oct 15 dcaaod was oonsidensd a victoiy 
fergteeagroops, eiwiiomnfiiitdiii^eiKsts ia ttoi^on sai^ 
&e!f ate mcreadngiy <»flQ»aed tiiat die Biis& 
»dtaMstadon,wM«tM*BifePovBjerRi«rBa5iaasa * 
coniecstone of nati<«ial ena^.poHfy. oHiId pu£ np a weak 
4!e&itse agaiiisc the Ittdas&y ia &e upcoming fedbial cas& 
One ctn^fnomeiit^ law fion, JgaiiOtiusdoe, bas i^oeived 

iKiaiissJon to iatervtoc.m tts caSte, along witb tfaiTO oil ^ 
gas indwsfey iofienwts. Aoowdiag to tfce vEs^ondiig <)u(do^ 
CouikU, wbidi is bung zepxBseoted by Eaitl^ustioe; (be 
group bas Ml status as an intervBoeraad can ffle riLodons 
aodpaifiQ^ate 1b tbe case, 

**WeVBluiediqpandRadytQde£ci»itb&decis!on2atiiae 
ptnceeduig/* Tbiu Dami, director ofpublic lands and 
iBsoinces stWOC, toldAmfc PERCs^isMatketReport 
*?lfe see the posdbaiQr of wbatraay bappea if otber leases 
«e ciiaBcngeA" D^un pomted to ptjcvSous cases TAete (fe 
£n^ at&uinistiatiaa was a^Qsd to go op against tiie l&dusby, 
fijT erampfe in tbe opeabig of waderocss areas to dcilfing. 
*?bece bas not beea a dgorous de&nsa by ttuEs 
«*»Mnistiaeott wbsaindusGy is sttacfced," Oadn said. 

.giodpis^1iappy'wiath«mi^'sdedsiqnrSfaeagwe^ 
towCTw^ *1iift ageiKy [BIJ^|J cfcaify doesa*tiao9 this 
^fodsion, tot tf»y are stuck witb iL the Busb administration 
vrOI bare a nonunal d^eose and wc'k veinedto put up a 
vigorous defense/* 

Alan Kabloo£^ deputy state ^vector for niineials and 
lands inV^ming^said that BUM attoraqra are woddng 
witb tb& Vc^ of Juseec on its defense^ 

. .Id addition, woe said tbedcasioa could Bctaprecedeot 
for CBM dcwdopmeat m (be West. In a rqwit released this 
aunoKa; woe noted &at'^ost6wteorc»Mde«lop 
in Utah, New JMtot(co,<joIoiado and Montana is ooottring 
ia aceas wbete leases were sold under neady identical JilvlPs 
completed in Ibelate i980a and without discussion or 
mca^on of CBM and uidque impactsr 

BtM insisted tbispaiticular case refened (Kdy to the three 
teases In question, but said fte agency would be morecatefid 
uiassesdngthe impact of CBMdevelopmcntgoingfoiwaid. . 

•**We're going to have to continue to mato sure we have 
the ^jpfcopriate NEPA analysis before we issue leases," 
RablnofftoId/FCSlf/S. 

Ttft risks associated with C3BM dewlopmeut have been 
wca^ted in vanous coan}edni£tfaan&4icb areas lathe US., 
v^ protests feom oonununities and eaviEOomental groups in 



10 



ttoldcado gaining wmegKHuid by fixwsJagoii bind 

mraashqpissucs. While the county aodeodunttnto^ 

6a3imbcettseeabi?i5roniiigassoo«ssftiHyiDaiJn«M*^ 

an:andwaterpolfat2oaiisfcsneod.tobeiiires5gated,andfiiat 

^isnocancwfesue— gwupsBiKthelwdceRivcrBaan 

Resouac Qmnca haw boenanwodsiiioetbe 1970s. 

*lfe«2s aaepomuMis qaan%of wa6erb(Sngbroaehf 

IV fiom:unde^R)and untreated {andl.., we waottoawa 

wqKmslbte plan for hatidling.lhat water and dealing with air 
impacts," Dada-said. 

DVWEQYTO E)ar TRAOIMGBUSIMESS 
...begins on |>agel 

■ JJOasTOonUraoo fidly eqiects tbatpyn^ wifl'oon&iae 
to feffin Its oootractml obl(gations unddr the sales and 

soppfy agreements l»etwe«il)yi(jgy and CbcvBMflteaco,** a 

^^ssmau&rfiieSanfian(asoo*asedprodnoeetoId//wfefe 

iEECjCtoJMortjrfJCgjflrfUKwd^, lbeI99«ooniraet, 

wbi<AwasanKndedIastyesi-to'gwel)yii^ye»dusivB 

iigJtfsandxcqpondhiKtiBsto.sdIanofterl.Bcfi«ayof 

fenncr1Ss)^coprodactioiitbatbecaffl6aTOiIabIe«4eothe 

two pmduoets maged lastautnma, d>es notei^tmj hntU 

• Aug.3I,200d.TheanicndedagreemcntalsogaveI>yn«y 
^ghts to provide fl^Iy and service for ^►Modoiateb-2 

BcfiikyfetfaefomifirTbractffifealitiesandthini^arty 

*Wl^y woold CfeeroorilfeMeo want to giw 1^ a 

contractvA^reitisassnredqfgetfingapreniBnntoindex 
for.jfsEasanddllEindsofotfeernseailsenioesradGBdone 
sonreefimunar widirChe anangemeuL *Td say 

t<2iCTron*B3)caoo] has a Contract for fimr more years wab a 
compat^ &U can SQcvive and honoriC.** ' 

Pyn^y,initsiesfmctnringannoaacenieatOct. 16, 

inade.cleartfaatit*1nfiaiastf>cnt&eniadojtiagand:tiBdiog 
b0S3Ks?.fowr.tfae.iKa*.SS5¥CTl^^ 

mailafcr 5aid,"it^^rinnial»-appn5piiajfc j^^ 
.iesperttoltskngejftenacon(iacto3loblieatlons,ittd«ding 
atainii^pecsomtdandiisfcmaaagetneiitcapibiUfies and 
condnuii^«5Mci^tosupportitscustonBrooamntnKnts." 
.Tbe^tdaesman for Chevroiflfexaoo dedined to answer 
detailed qae^timts abontbis company's coiriEactua! 
relationship wi&l>yn^,opfiiig only to ifefertoDyn^y's 
rfatoOTt that the madflfiter iirtcadod to meet'ite oonitactual 
4jbUgalions, TJtat qp<dfcesman and anotberilw declined to 
claborafisqn what die pcoduoer's o&er o^ons ra^ be. 

A Pyn^gy Jfpolttsraan Wednesday icanphasized fiiat bis 
compai5rinleadstohoaor*'aUof-our€onfractuaI obligations 
to CTstomets.'' incbidiiig dlose to CbevrenTfewm *Tl|at 
wby we built this tcanslfioa period Into our exit fiom 
madx&ig and tndiqg,'* be added. 

But spokesmen for »^d«r pywigy nor Chevionlfexac» 
wouH^eafctothfidififerencebetwecnPyn(fgyTsone-to - 
five^nonth (instable for crfting the trading arena-and the 
fourycars left on the niaricetei*« aoaagement with fee 
ptoduoei: *tSonieof those issues arebeingwoifcedout,*' the 

Dym^ spofccsmai oflfered, but be decUned to "speculate on 

bow weareggingtoRsolve that" '^. 

Offiaals flora pyii^yand.a»ewon"E3taoo were to meet . 
this weefcto bQ^basbingoutdetmls of Ibeanangentenl 
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«niiigfoiwjttd, wottdifl^ to soirees, Sipol^^ ' 

«o^^paI^ics«aid^6{yooaMlK>tOM^fiRaft6l^ee^^ . ■ 

«waBa^tofcm<lrtaafi<tffesyste«s,aio«K^ 

. CteviiottTbraoo fcoMs (ippmainately ^ 2ei»% «^^ 
toest 2tt pyn^, aoMRfinff to (teprndttOtt loNom^ 
2001, CSwroonltoraco lavested $15iiimcii ia ntantfatDiy 

•equity infiiaottfeto j^oraa (/T^^^IS, 23 Ifov, I). The 
TaBfewdEiaBes ate cwnvertKifc fiito J>yiu^ eoramoa stoct 
ata»v»iflteKaoo'«opfion,Jh\(ffl(ACTeMCbevronTb^ 
^iJdownaiiappK«diiiato36«i^tyJiUSaestinIDyiK^^ 
ffCftevEoaTexaco docs not convert the piefcoed shares by 

VLSbiUuiaiacasb, aocotdingto Oievionltxaco. 

*««^*^ '*" ^^^'^ J^n^yanooubald^Ionday, about 
.™«5R'5!!?«artaanKjfc^&«rjo^ 

^otesiaaasMd.Ctfd»606eoifo.yMStoibeI^ 
HmKtOB. 3^ of those wereasndssedMonday. llieodierafiO 
HaistcHi wodQ»a£6KtedwcwpIaoko« "l^ teams 
attdlMd&eywpaMbexeCaiofidfiTOLonfitofiTOmocftsto 
ne^ maoageriieroiiipaay^ eritfioitt (be madBtmgand 
tradiiigbiiditessi fflWMding to sdreid pyn^ 

Afi«tbcUypflStawcoii^XettiE>iFiK^saM,its^obaI 
\TOricfiMoowffis(andatappreriinately4,fi()0.IaI^^ 
tfaaduimbecnUtbe appioxnna&Mir775«iiipI<nws, down 

hasniadc(/FCMR,2auiB,X)^iu»<tcdaniagiiig 



^^««pov.e,igas«idBquid5«oiuditei«^^ 

"^"» ««««*«« ofiAeiiatiationteamsfcaTOb««#«M 
tbaeia.(beev«e«l«ta«^tflfex««^te^s^ 

• MewraAileioaOGt ISCjyiB^auiouaoedtbc 

Bc^maaduitwacdptafowoiganizeasanasfi^. 
b^d^^coii^,foaaS^cWeflyoafo«rfi««of 

,ni«wisPowa-andpyii^<aobaEc£miaiitfcafioir^ 
Be?g5dnm.wboiscIosdyhfcafifiei^^^ 

st^l<«de«I^pfetaKtogto«(toj«au^ 

coflfifions and po^OB flas company fee Ae ficftuo." 
. ADynogjrspofcesraaasaidaetbeitmftofth© 
^nnoracenwollfaattbc oo«ipany*fi exit from the 
*T«oIatwc«Kqsytedu,gba5ibessttfflpc^ 

pfeoooyaraperiodofwccamonfiisaodinvoh;- 

S^Xb^^^--^*---^*^ 

.SiidtaedvitfeKqaidi^fewesindopendingTOder^ 
firairaaUlQgdattdit^Qlatoo'presaaesaflBwdiKthce^ 
meichant segment, r>>iD5gy tad long said itbopedtofinda 



7^dbijerE>ate iQt9 ifl/£o jfl^^j 

Omtwotvolmite tf7^7 109,545 134,175 
OpeaiaCerest 4023W 419^92 398.638 



HbT.2<»2- 
D«c.20l>2 
Jan. 2903 
Feb. 2003 
Marc&2003 
Apdl2003 
May 2003 
JonelOOS 
July 2003 
Aiig.3P03 
Sqpt2003 
Oct 2003 
Nov« 2003 
D«c2003 
Jai)u2004 
■Fdh2004 
March 2004 
April 2004 



«3.M8 
4.158 
4JfiS 
4.1€5 
4.025 
3^65 
3.^7 
3.847 
3.8tf7 
3.877 
3.873 
3.S88 
4.050 
4.197 
4.249 
4.II9 
3.954 
3.719 



$3,828 
4.055 
4.153 
4j058 
3541 
3.805 
3.771 
3.795 
3.81^. 
a825 
.3.826 
3.841 
4.005 
4.153 
4.208 
4.0T8 
3.918 
3.«83 



$4.{4€ 

4335 

4396 

42^ 

4.109 

3534 

3.879 

3.899 

3514 

3514 

3504 

3.909 

4.074 

4.224 

4^9 

4.149 

3584 

3.743 



- 10/14 

104,033 

-425.000 

$4303 
4471 
4.521 
• 4371 
4.204 
4.004 
3544 
, 3557 
3.972 
3572 
3552 
3.964 
4.119 
4.269 
4324 
4.189 
4.014 
3.769- 



ions 

100.554 

425,045 

$4,247 
4/440 
4.505 
4355 
4.188 
3588 
3.928 
3.944 
3562 
3.964 
3.954 
3554 
4.112 
4.259 
4316 
4^181 
4.006 
3.761 



GA&EOTURES CX>N1KA.C)RS 

M/I6 10/17 10/18 10/21 1002 

6J,283 100,269 cS9397 94588 88134 

424,641 42^376 428^24 425,707 425,462 



$4^27 
4v422 
4.492 
4344 
4.179 
3.974- 
35!4 . 
3.932 
3.952 
3557 
3.947 
3.^7 
4.102 
4.252 
4312 
4.177 
4.002 
3.757 



$4.^9 
4307 

• 4S/2 
4.420 
4.247 
4.CS2 
3562 
3.977 
3.995 
3.997 
3.987 
3.987 
4.137 
4.287 

4.344 

4.199 

4.017 . 

3.760 



I2-m<«ilhav& «3565 $3,893 $4,051 
Souroc: N«w Ynb MeKuttils ExOaasa 



$4J39 


$4,157 


$4^110 


4.462 


4378 


4,315 


4542 


4.460 


4.403 


■<402 


4325 


4.286 


4J07 


4.165 


4.136 


4.O27 


3.965 


3551 


3.962 


3.905 


3.896 


3.977 


1918 


3.919 


3599 


3.940 


3.949 


4004 


3.945 


3561 


3.9W 


3.937 


3.«56 


3595 


3.939 


3.959 


4.149 


4.096 


4.126 


4303 


4.252 


4282 


4360 


4310 


4344 


4.215 


4.170 


4.224 


4.030 


3.990 


4.054 


3,770 


3.735 


3.819 



$4,137 $4,119 $4,107 $4.(65 $4,153 $4,085 ^.070 



^^|^f^<^^ASM^BKEtKE3^0K^~~Oe^ebtr2S,3W^ 
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■lwMflfffitf<5>ttonsfor.tfBbadiiiglHi^ess.Thisistfae 
tfoswer tfttc wecanwijp wafcTsaldaiipofaKniatt. 

»Tm<afee«wcaIni,on:&stotiiiTtita*fiie<!MUiacteBi 

Kflwn.iaitsJttiie301(Wifflttig.*rf4(hoSeciid(iesaad 

"I^daysaft«annouadng4lw<oipoKteiBStiMc<^^ 
Pyn^onOcfea€discIoscd.tiiatlt&dfoii£Klabuycrfor 
Jwstof its Canadiaagas andoa assets lui^ 
tad disniissadfflccinpkgrBcsad<Es(^to 

it3gastrafingdM^oafori^laflog<»tt^anyiKdioresii 
.<?onn«fioawi4tteooiiipaoy's disdoaTCj[ast«K)nSi.tfiat 

ccrtaidem^yejSCTfipEedi^aocuratemfoimadotttocn^ 
«ra«fop*Iica(ions(ff'GMR,27Scpti I). ... 

Htcdiffl^Eoaiy actions wcw taken •feaiBsurt of an 
•ongoing iarestigatran conducted by the audit W 

conipIUttce conimiftee of pyo^y-s boarf of (Erectors ia 

«)DabarafioaflA&mde|«iHfcii£cgaaseirDyiii^saidiaa 

*'*'*MiKotTlieioao?aia«»wewfauQddMiDgaan^^ 

iCTiew^l!adiagactM^esttat4sbe%«tiductBdaff 

^ion^iavest?gafioBtytheOommofi^Rito«slfeu^ 

V""*™?^*"!. PJwsysaiilhooiinoctioawi&ihatp^Gbe, 

flieowdpanyaidlascFdd^JtalsoiiasieEewdacarooiate 
«onipBam»offic<ai 

Pyn^yiefiised additional oominent on dw inaccuraocs 
■anddocOiiKdtoiianifftheindi^^faalsfiiedacddisd^ 
■ fe'^»iMfe.«o.t&efittdinss,.D5m^ysaidfcBas= ■ 
TostrtotedmeasBies ffia-^idn«isuiB tf»pffiobof fed lAlef 
n^officcrTCriGesaapdoeinfganaflonpiovidoato 
inAKtqrpubKcafioiis.*»Pjrn^b^anHiK.rtmgilsCRO- 
■VMfi^pdasinfonmfionto/FGaiRswBHlwectsago. 

OnflwCanadfanassetdealsvPyn^Sfflditwfflsetta 
•ls(gnMcantiKttticm"ofitsCajnadiaa natural gas b^^ 
and Its state inacmde oil maifcedngcompai^rtolSe 
Saiiia61eGioup.KimdatcnnsofthedeaIs,ej^H»todto 
wseacxtmonfc,wew not disclosed. Thci firm win sell 
PjTO^r Canada'^ phydcal gas maifccting bosiness.' which 
serves lougMy 600 oommcidal and industrial us«B in 
«^Dyn<®'alsomUajUtoSeauaoleits5(M6st^^ 
MOM BaetgyMajice&Bg, a OnafiaaaadtmarioBtet 
»an Dieastb!«f, pyn^gy's chairman and fonncr-interini 

<*ttfe)tcaitivc offiwii said the sales -^Hescnt important 
steps in ourcompany^s managed exit ftom the madsedng- 
and trading busioess." Enogy serwoes group Seminole wU 
Kwp half of pyn^y Canada's 70 employees. 

Oa Wednesday Pynegy named Brace WiUiamsoa as the 
companjf^fi new presidsnt and CEO. WiUiamson also became 

amembero£Dyncgy'sboaidofdiKc(ore.InhisCEOn)Ie, • 
wimamson replaced Dienstbio; whocontitiues in a non- 
maaageowiitxoleas<Aaitman of pyway's board of 
dicectois. 
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tonadomibadnessposifions. WoS^kjT^ 

jraEsmsonw^pj«M«itandaEOofI>Bfas'E^ • 

Jt^nafionaL&didiaKflciueenTOB^^Sdfor 
(teRflsydlDutAfflfibUGro^ "^sonwodorffor 

i^^iaidftcxp<SctsannaaIsara^TCtatedto(faewifc 
-defio^tfeiitiat^diDectiott-ofthisoonmam^^ 

^^ooi^c^«snEportthe^am«rianibirof«,pIoS . 
tfaswasaiMS«iItded^toinafas.b«ta«o«sa^^ 







in 



___-. — _. — ^^ " '" ' "r^ in pa rKi f T Bimg bonnes 

NtefaAmeocajtt«IEuiDpe^wah!(5«inipactoatfae 

«m^y^IK>wBrgcttenUioa.natafflIgasEqBids,and 

«!g»^ca«Byadiw^yaiid«mrmadcaiioasb^^ 

E^yeisintc«stodiacontac&.glai4offca^]^^ 

can Pyn^gyrs Cweer Assistance Cfentcr at C713) 914^1600 



^^^^l^^^.^"^^^ TIVRONGHHADED' 
IM PtAN FOR CAUF. POWER REFUNDS 

Apiooession of dLCfomia nuiaic^fities,nataa! eas 
ITOjKMs, gas-and jKwcrinariGetos, ind^ieodeotpowlr 
proAKctsandpiirateandpnbUciifffifiesthioiffihouttfc 
West hjB weired in anddehoanoedPERCstaff's-wronK- 
^fed"iecom™da(ioainAugiKt.thatp«bIishedga«irice 
md^esata^Gdifoiniaboidcrwerewudiabfeabd^S^ 
irotbe used CO calculate ie6mdsfo?<&ciric%pifoes 
cha^ during (he state's ene^oras in 20(KHW. 

TheewticaloonmtentsfibdwiaRERCIastweefeTOaeia 
stafcooatesttoothets byCaliform officials, thttCaUfo^ia 




„,, »w^-»„ux^ «cM(tc inumes mat soppoitedrEKCsta 
reconunendationtoaltcrtfaere&adcafculation method. 

foAugust,stafiPtss«6daaintedin report concludmg that 
Califbtnia gas prices during the crisis m^ have been 
manipulated and shouldn't be used in calcalafiiig the 
maflw^learingefectridty price (hat scUerswiHbeaUowed 
to^ajge^I^(ead.staffadviseduseof producing basin 
?^ .^P**^°'^*=**^'«n^rtati 
2-T^Ti^^ '^i^latoiysolulion to a marfet 

Ife effect of the alteraatiw would bo to substantiaUy 

INSroE*EEC«GASMA»KErREK>Rr-Oc(cl«rK Mrt, 
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RcottuiKiidafioaaad,ifa>,aaw«<>aooouiulbrficara^ 
g««t&eC^fi>niiaboida. «««^or 

aI42atfae wools ofmUoSeq&eO).ofKewMexiM.ifci 

«ec<il<%itttotfceCaIifoma(potinaifct&" 
^''^P<™«'»^ffi« s^ Aatn^aniUess of wfae&er ^ 
*»eBewy(heCMifiMniab<sdwgaspn<xswaeaec^ 

Wiefcpiioc3ftatdKgr|tdd-aadaaywdttctionfli(faegas 
Jdcerflowaocc w<wM unfeMy penaUwflK^ 

iraacdatjfasiitfroductioaofaowwrinHeaK^ 

«^todolQ£y,*nd(h^<fcfeatfcdi^^ 
_ todkm^standi(g«seofimbKslKxIpnoeiiida^ 
wtaifodfitucEesiqooiroboiatetfaftpriccs. - 

tte Electric Pgw!rSuppfyAssa^f<Haida*feIaiiiiglacfco 
a*^»evBfeaoeordatotosapporttitoa4(pcia(iontto 
^^J^pulatwnoocuracd or hada measurabfca^^ 

^«iaapDoe&"aaflPspacq»fioatiutgasmuiBte<fidnot 
'TOo:iia^ec(y-*lus no baasia nHi%;:£ESAsiad. 
, '^,5^^™al<^SwpplyAssD..ci6rf*taaoyicaaons" 

^njnscedcntod natui?Igas demand by ci<^ 
inadequateinpdiaeioaastocftucaiKlpojrfycoi^ 
i^?IattonsataeeIec(acie(aJIfcv^ittCaSfoiBia,aU 
^acerbated by a hot attd diy aramcii" NCSSA and odieis 
. ^.r^'^J^.^^^a^n^Ortdidn'CtolGCjnoteofseyttal 
..«ua^es^flleC^lft^aamadce^^IJ^^ an 

EKigy lafohnafion Admioistetioa report last D«ieoiber 
OHlaCaMfonikEowgyCtonimlssioni^ibrtiafeUaOOl- 
ttatlaM out reasons for ihs price qjifaa; 

r^,^^ ^^ fERCabouIdjaualyzeoompeefionai lie 

Cififomlaboxtomarfccttodefcmiinawfce&eriiiaibet^ 
«lM»«uHiiavcaffiw«edprioes;guaianft»aseoCac(uaIgas 
Wstepaidbyma^pairidpanisihatwetKtflBuaQrofaay ■ 

«<w«ra4ieno changes iaitegasc^olatioaasaresultof^ 
. *»««fa«^and*VjondnuftiteproactiwmTCSt^^ 

penalaemaifcctpUyas who have ex«?isedniariKtp^ 

«worvi<rfa(ed<facPBRC's nguIafionsT 

■Wygliiog in, in support of stars wconimcadalionwwa 
nunUwofpaiti«fipniCaEfonua.foO(tl5i^ 
<-aEBnua hid^eirfcnt System OperatociSHindstafirfi 
ewdeoccofposablemanipulalida*1^ghly convincing^ 
«aKlfteal65mativttofodngpix)ducTOgbasmpti«si&*'a 
feasowOite way of finUfiog Ac darimeatal impact that 
at^adtics 10 cbeCaKfoinia i^marfcetfor^as wifl 
Uldmately liavfioaconsuroeis."CaI-lSO, wMch longhas 
^guedthatspotgasprioeinderessfeouMn't housed to 
<fc«e«mlBeififinrfs,saiddjatifan>Uua&tiiaaUowabfcgas 
price should beewa lowov ance to (lanqMrtafion cost 
WaigmaiatFERCstaffwoiiUadd'taayhchigh.-NorshouId 
tte commission add anytfiing CO the gas price to represent 



iaBnisq,feeCafiftniUPacfies-<:MJ^^ 

^ci«a^mta^r«vC»inJaHec^^S*^ 

Boarf,<Mfonfiai^d,KcTOIffi<^^^Sr^ 

^.««n^iKiaeoaas'^iw»iahfcsabsfitute^^ 
Crfifomkhonfcrpridflgda&thatcam^^ 

WthevaIHaitedandniesnbje^ton««^ 
cx«d»ofmad«Cpowa-<faep^i;^"^*""«'*^* 

^^gtea«of<iKfomial»rfcrpi£«:aSS^^ 
w^omjstC^Jj^BeayanalydngliidsSoUgfet 

J^yi^eOatis Wagner Jc-sndingIasta«aiS^ 
Nata^<&sexHci«4nadprtpbwar(o,^ti^ 




use 



^«ted*ic^gql(wsfc!5.fiomKstiagpote^ 
proposBigaiiirondadremedvi wiaIw^Im. j«#*Jl^-!~L 




I^=^C^GASMARKEr|lEP0RT-.Octob«:2S, 2002 



mpacronifldexealtsiflnnftfiedastudybyTiboiBCfeEaiiflnB 

sports -^nudtfKTofinaiordefocts^idaestaffnaort:. 

.,SvecpiDpaflfei!4hdtope£atewraaifcetBas^a«I 

ger^bampiifdaK-lSflS-gS^^ 

MaibAd£,Nncani.EeUaotEne^;aStWiSr^^ 

spon»»da«udybyl«cficonin^(fitch&<g.proridod their 
art^jasdeals<ot&econsiitontandl>««oacoas(ni^ 
flatetase of 18320 transacfions R^icseatiag 339 m&Eon 
MMBtu vAth a Mmiaal valne of $4^ bUUda, 

,-lhepubHd»dpac6iwIaffis&rCaKfotnia*^ahnost 
paf«ct(ycon«IatedwidiiheobsetvBdannVlea«h 
(iansaetiM^tari«ffi«fflr^orted.*Tl» . 

i^iarthodpfiiniB less wnonaflstaristicalmeasores 
6w^thepncesia:atm's.feii£thtHnsac«fcns andanpMis to 
iravideaaeoocKMmcaUyfcssm^ningMmcMs^ 
tansactroapnosocciiniagintheinaAictolacft." 

CaWnglb*staflfc^ort>oimdedinfipeculatioaand 
rnvTOvenaU^ationsrvrilliamssaidh 

evideaoe whaisoevcrthatenors actuafly dp Crist, thi prices 

weaactuaUy raanipulaeed, that anymaricet participant 

«l^ed insucfcmaaipulation, orthatsuchmanffiulafioa. if 

It did cnst. actaaUy resulted in the prices observed doriog 
ttereaind period." ^ 

Dufce Energy caMed ths slaffanalysis Vofoundlv 

flawed."r(saidthereliabiUVofpubUshedgasprioesb ■ 

^rasumgwely established by widespread industnr use" and 

diaigedtfaa£*%estaflFR5K.-rtsubsfitutcss«pposition«br 

fects n^arduig price index maiiipuUtion.»Stair'^roposesA 
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«w**w*^fcgy ?«ip»poses aiadical solution, wto 
piopoifioQ to tb&pstpcofii daCapwblemT' 

Dolce also tennod '^heerspectilaeon'' tfae staff 

pwif s sqggesaons duC EnronOaKae sod. wash (cados may 

ftavc jpUyed rates tmnaflipulatloiiiftfifljas pdoeiideKes 

aads^HBRCyiouItrnotoreditflfissuppoatiottr 

AgroupcompilsingAvistaEaaEKBPBwisy/Hacoro 

fineiS'.PotdairfCtefflasI Hectic aiapygctSogA^ 

q?oiiMreda£<udybycaeigy«ocmonustChadesa©clietfi. 

w^ cdfcd*MiBifi<tod" slaT? *^tettfcOT tfce quaKy^of 

J'^sfawl prittM. pripunty ott firo.gmund^; fliatOiH^ 

60K^|tt!cesdidQ»tconBla(ehigIifywMiHemyHubba^ 
«ai£aig (te itt&iuC period. 

Qcehetti <5tc<l *ievo imBoranaIy<icatiIaws**itt (he 
.KpoiC flic Califo mJ a m a ri wts and Heoiy Hob matfcefe were 
. fK^inttt^^peodaitdaiingmocfcofflMpeijodfcecau^ 
fflStffii^tran^itaeoaca^aci^wbea marines are 
"d^peodent^ ^IflKgr siroaU bc'oq)QCteI to icspoad 
cififejentiy to oatside Monomicfoices related todwnand 
and sappV-; statistical aoalysisj^owalhat staff's alternative 
«oaMaotiea»nabfy be used asasurro^ate for sctoal 
ttttdcct cowUfions; staff nsed *^ ittcompfefe and fiawod"' 
co£wIafionaaa^jraastfidEfeifedCocoasidcrcaiisaE^,and 
«toff^l«(toooiiadervAatoonsequciK)es2ts 
. nconmuadatioawauldiiaveoalhsinadort •■ • 

^IffefiprioessfaffptJOposedactnally had been the 
pftTOiBogpdcesdiidngt&errfTOdpeaod,*^iatuialgas " 
WiuWpiavcJ ^d across state bori^ JejtriDggcociatois 
^le to ran" and fcadiog to mQofblacfemrts, CSodwtti said. 
TlBgroup fed by Avista calfcd staflTs analysis ^Wuig- 
, ...leafed" asd..saidit.rw<«ddacvcr.witfi^ 
■ Mnrtayttacioevitably would fiflowif It w^ 

Coral PowwandDyiK^FoflrerMadtetingofiSmsd 
studiesby-ecbnomistsSamudVanVactorandHHIip 
^^Eci; whictlifcewiseooncIadedttatEtafir^ altenwtiws 
oo«iiotttficctCatfijimaniaifcM«oadtfionsdadngthe 
pMtod.TBestodiesfcund that *feGst importantly,*' staff 
•wfajxttedfy ijrewes acwUtal-detenninant of price, namely, 
»escard(ycf-iiatunagas stocks and tto capacity to deliver 
into Odifomia thede^Ieted stoc&s tiiat w^re, ia feet, 
■rarabfe," tfiecompaniessaid. ITKy saMeconodfc&cory 
Tidlfe that prices in one geofitaphicraariost may diverge 
agoificandyfeorapricesinanotiwrmadajtwAennwentoiy 
I«relsaretow-aadpli(ysicala*itcagebccomesmspossibI^^ 

TIOs is ^redsety iK*at happened in the CWUfomia natural gas 
maifcet <hiring the study period." 

Van Vactor compared the prices published in trade 
poblicafions witfi actual daUy transactions on 
fotercontinentalExdkaoge and eonchided that 'Ue price 
series are nearfy ideadcair Coral said. *lhis forceftdly 
owttJboraicsfheaccucacyoetbeEasprices published^ in 

Hatts and otfKrpubIications*<flnddebun6B staff's criticism 
of those secvjces." 

A Humber of parties had procedural objections. Micant 

coiBpIauiodthatlbestafficportwasdoncoutsideihe ■ 




■€Wup.Ma^yoon¥bioedtfu^j„j3l^^ j^ 

ofcalculatingjaspriceastartedfiUowi: 'J"*«««s 

PowtjrsdfcrenotedaiatiERCspedfficaiyfcasttierfftrf 

^=&d^a&«Qrth«pow«««eisovm(aeed^Z 
^^paidtot^ifiDgpubficationsasaTOiytoi^ce 

^wowfeKw-wfimdcalcuIaSona^TOuMlttbase^^ 
costeimmaflerihepriceq>itewasov«;saidBS 

p»posdeffe<itffeIy»fii£alat<!s(heinteretatei^^ 
^datmocmSK*wiaiBo(&statntd?yand«*ulatorsrlS^^ 
^^saidtfjitif&eflaflerecotameadafiol^^^ 
tteKsaKconMweabe<^nimis^ifr^,^uIafionof 

I^*^^^'^.'^^*^**^*^«»«alsin«iypart 
oftfcoomiliyiBMeedsoraeWaaamaifc?* ** . ■ 

^ois^starsdecisiMacttooon^der&eefifeqtsof 

th«J%K!er<BomiaIeiiatostaaccs'Bcap%dKmMb^ 

wEdpa£tofma*EfcatoKtprieIn£;baCv*^circamstaiKcs 
arenotnonnflLi«„\c*ai»»3iY*tr-/*™if.,*-c.^ -- ■-^. ' 




14 



«asfeauwdmaifcc(8canbeIocaE2»4fcadh^gtoi^ 
TO!anIepriocsTOi(fes,-but tbes&ffiqKttt "grossly feifc to 
Sra^ this xundameitCal fifct," 

^iafrigaoresettGrelly badsdiOercnflals that are 

fe^(SinatcoompoMatsofprioe<fiffiwn(iaIsl)eCweentradiuE 
pomtsi"saMPubKcS«vioeofNewJMfexica " 

Sevoalpardes^aes^Ottcdstaff'sladcofoonsiderafionof 
ggg^^Jggj^^dCTuand&cfefefo-ffiBQrr^^ 

JaiDgdarefendpedod.NCSAando&eisdtodasto^of 
ttosefectofsthatBruwHeonh(gofE«!igyandEnvinjniwotaI 
A?a!ysispreseatedtoaScaateoommittechiJune. ' ' 

Andpartfesseenwdpuaiedtyitiff'ssha^c^cisntof 
tfaepubE!*edmdexBs.*T:hficonmnsaonmaybehidp«ssed 
tofindamorei^tesentativeiodicatorofactualittadDet 
OM^doiisthmt&etKiblisfaedhid&sesrEPSAsaid Afe^ ■ 
Southern Califoma Gas andSanEi.^ Oas and Efccfcici 
which usepubKshedln<fcjGw inn<y0CflHprDTOdgas cost 
«Keatnfeinschaiasni,«a!d*%(affseenis (o beaddngthe 
conuuisaontotaSeafcapofnottlaithinB^ecfifigtheuseof 
pubHshcdpricemdcjce^-widiqutaiystateiiKat of proof that 
mafienal ii^(«ir^g emirs existed mdiose indexes and deqjite 
tfteassucaooesmadetothecomniissionbytfceirpubn^eis.'' • 
Companies aotedpo'mtedfyfliatdiemdus^itsdfiswillhig' 
torelyonpublishediadwas. ThcfifflnnpEcadonsof ' 
acoq)(u(gs*arspK)posaI would dfangxtheenfirbgasind 
finandaf products mdustiSes by uodemdningcMiy traasactbn 

<hatieaesonli»pubEd»dgasiDdwesrsaidSeniptaEaeigy 
•naEn&p£edictheapoten(iaIt1fidaIwawof<&^u(es.'' - 

And PERC loog has teUed on published pri«s as welL 
m p^line (araflfe and other mechanisms, parties noted 
Mirantsaidthestaff report ism«starfc contrast" to a 1989 
pon<y statement on gas inventory cfaa^csin which FERC 
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«nafyacd'pt*lBihedpdcesaQd<ad<Hsdli^ 

paocs*VIcmaiKB*|odfcM|Keami^onof KMfa jatfeer 
aaalbeoppffl^lHBSiiidptioaofuwdiabai^aitd 
ttwftiidaeon." It called *feBath£a£fe(g^t(w^^c^ of 
«affs tfcoogr (fiat &© \rideqpBadnseof iDdwKS coattes a 
«^gnifio«itiiceiitivctoidaaipuIatefeemaadaedaKdfii^ 
fccmnmisdon •yiouMiKrtCMdie this ^heoiy.' " bote also 
cautHH»draRCagaiDst*^iWtti»di^geBeraI audit 
^cwlatdj.for pubEstos of paw mdrocfi," sayJi^ (fcat steflf 
■^Sfl^BLS to beboldiiig (fcepublMung compaiilM to a standard 

wathasowefJwenaepHedbyAewidmlssioai'* 

_ **I6c»jHaEcadGOSdqBeddcttrfidK«qpufatioutoj»afceir 

ioato<*aorfidttsdd*»M'ri(altotoarsanSTOlasv^ 

«Ka«R"Jfe«a;d«!at*aKiBdaiyrdesitewfe^ 
inwws, staffreoommeiidff^Safflst aa&nsa ■'Bwanwre 
«nccedto3(y;iERCstaffi)econiiucodsusii(g&diccs^ 
a«^fiiat\wsSaCTQop6aBy«ie&«m^^^ (he 

fiMWOtcw^ Bw&odolqgf and YjOidatfoa tocluiiques d^ 
todDwdqpitoGalifoniiapdceiwfioes.'' 

. **WE^ tiie dbfi(^ and balan^ «aipIoyed by the 
Mdioesip^gtei»tbeiKtf<wi,afisnHpet«wdcittwmi^ 
■nms ordollaix la maoonscwG^ bot peaiuK 
p]ra^yfiaM.n;>«^feceattfflda&aeiu^.|»rodacepenn|^ 
. inimperfsctdatawittionftttowcKfldpKKfeKeddlaisitt ' 
«SstotamTOHddbeaafce^offeratiooaldecidonina^ 
<>itI»olberhandC«faeOiEaniIafeidc»safdiweo£ 
rev&aijaus h^Dyju^ and AinedewifefocftSc Power tbat 

«nielo3wsi^ortedJnaocucatC|idoestotiactepubHcatK)ns 
priJwde*ifiiidBroonctctesupfMf"]forfita£rscoRd^ 
. Cafi&mUblMrfdfpnoraslHKdda'tbenseATbcy-alwdte^ 
wccotannoanoements by Plattsandodwrpablisbeof of 

RaltescidEtigoalEERCtoK^fte staff altemat&tt ' 
also included BonnCTiH© Power Adnuiustofloii; Ttiesoa 
EfcctdcPoweq PPLMoatana andPFLBBagyPIus; 
Sacramento Miaai<^ Iftffity Kstrfcq Nbrtfccra Cafifbnaa 
PowerAgeacy;tbe cities of j&otbaiit and <a«idak,CMi£. 
andlUrtodcEtrigatioaDistrictjthed^flf \^3iion,.c^^ (he 
<aties ofAnahdm and R^«*rfde, CaE£;TtensAIta Etaeigy 
MaiJafiitr. wid PubEc UdCtj' District Mo- 2 of Ghtot 



STANDA SDS&TS StmS ~ 

frrCH WARNS EL PASO RUUMG ADDS 
NEW ECEMENT OF RISK FOR PIPEUNES 

A FERCatbttialsttafive lawjud^e's fiocfiog tiiat El Piso 
NaiuialGas defiberacely widihiAl catadty fiom Califbnua 
duriog the state's oBisy cdsis *^idds a whole Kftv/ element of 
»^tdatoiy risk to tbep^Itnefiec(oi**Bndcrea(es a 
■"^dgnificantiK^reovediai^fatiieaipitalmMfce^^ 
<»uIdirapaJrtheablUQrof{apeIawstofeiaiBecxpansioMM^ 
new isnJocfc,aoooneD£to a newirttcte by Rtcb Ratidga. 
Ibo TOliog onfy adds to (he credit ciuttch and odwr 
pTObtcms feced by (he p^eUoe sector that has resulted in 

INSIDE ra»C>s GAS MARKET KEKIItT— October 2S, 2fl04 



<?a*C^JJtef^teiwreIcttec "S'^^^a&iFadiE 

SqBii!Mdjr,?woU5. KORtottiissettod^ 
OatwW&gaerJt^Ifcfiida^gstayBdomoi^ ' 

feU«i,mi&sionaBdapwiaptfeBlde(^n.aiKlH^ 
I^mdtedanmi^publteKfe^ 

IbeKeAoewsIctterldeiifificdfei^fteadsEMyto 
afl«eace(hea«fieof,^cHiie<»n^aid«3ntfe^(ex^^ 11 

credfe««fcHtchsaidtfaeAUiecomn«nd23fe^ 

fifcdytofiustiateongoiflgeffiHtebyarvBnddistiRss^ 

banta?)t)e9agyiiiea4antstodhTOt]^pelineaia^^ 

ItemPft5oaIh^atioa*1iaswMKpectedIyiaiifieddifi 
«i«erpfbla«eferfeeCaIifonik««,gyc^awair^ 
(fcmir^alafisd energy mepdiaiitsectortoaiegafatedEas 
PHP^con.paigr;'i5iAooted:thed«^on'feraiq^ 

thatICiais«qaesfioiu!^utd»l^ifimgiyofapH«aw'e 

iWwrent<*MBiontoiBduoeaVailabIec^»adtKforiafefa, 

nM90iisattdA>rtoperfbnanmnteaance." 

Al&oa£hpipeliaesaie«pcdenc2iigoountemaiwcwdit 
nsfcmtfceiieartemastheraccphaittSMtorshdnK&e 

«ood-(faing.forpipdmesi-Fi£chaddedr- ■ • -"• 

Kt^'^tasexpiBsscdsomftoonccmi^aKliDga^ftln 
ttieprofiIeofa^icaIpipelinec^K(%.hoMectolowcr- 
tated enei:gy ttarioetets and tcadejs and indepeudent power 
pioduccts."B«t wahracKfeurts ielmqiushmgcapa<%- as' 

th*y scale bat* operatioas, (hat capadQrwffllifceJyead up 

mtfae hands ofnughfyrateditfUitiwaiidmajorinewiatcd 

odwn^iaoiesasprimaQ^pipcaioCTstonwisrthexatinfis 
senicotaoted. * 



Asferasp9wit<^nipanyoPH5trist-Kedisaid(&e(redd 
towanisett-offofiripefinesby thOTpareats wouMalso bca 
plos&rlhesectot EtAgavpAewQipfc of Northern 

Natural Gas, wlrosecppdltr^eDg was jdscd&IIowiQg its 
safcbyl>yiK©reoMidAiMricanJSn«gyHoIdings. 

Hw senators' conoems wwe laid out in an Oct 10 fetter 
to the Dept. of Ttmqjoitation, which caKcd on the agency to 
proclaim the ovBnididg iropoitanc© of safe opeiafioa of 
pipelows. Both Hutdiisqn and Bieaux sit on (he Oommeioe 
Commit^ wtirfi hasjurisdiction ovcrpiipelifle safe^. 
Joining (he debate, (he seaatois asserted (hat Wagner 
«as (rampling on die iB!5)onabiIi(tesflfDOrs Office of ■ 
PfpeKneSafe^. InipHcjt inthe jiufee'c dctenninadod. tfc^ 
said, is (hat p^wUnes should opetace at or above inaxuiuira 
aHowableopccadogpiessure. "la mtetpictiDg die pipeline 
safety K^IafioDs.thejudfeestaiednatmalsaspipeKnes may 
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2«^KifeIy atMAOPplas l(M6r-«MdKik««: CSwatte 

5w<&rfirlX>r*tostetecleaifyand|TOid^yfeep£oncr 
wWp««afioa«KlaEpEctffion of tte^peGufi sa&fyniles as 

ftymCsaMthefcfl«^«Idbg(hatm«fi&^J:^rt^ 
wmmistatnteeffijrtfiasfaewmafeoTertte 

•ttKadcaa»<heIo«ofItfcandd!ait^getdpropa^^ 

«^oaIXyrto-iaiq«l«ttyconfefirottcKatolb^ 

amblgateir creafiwlly feecoaftasf Ijctween As opcadng 

uapeta&ics ^hOsxtd ly ifceKBRCJudse, and tbs> safe^ 

fiwasuTO iaijposed hy ^jdKne safeQr RgukSod^ onderfl^ 
atspiws otDCm ftft fetter salA ' 



TOAOIHQ flULESfiMFORCEMaiT WILt BE 
^WIFT AND SURE/ f=ERC OFFlCf AL ©AYS 

KatunlgasandotiiereoaEyftadocsAatopaate^t^ 
™eraa«Ii»^iwtfiragto TOtt^aboutTsays fiwn^ 

**n6Koeineotisai3gro(ioipc«iiMitofaooffipetBfiw 
atadastplaoerairf(teuoi|e^poc(s&bdi^*%wifta^ 
^feca\BcafiiaMinetUaspDablemssii»"aa*[w&en(a^ - 

lo iiKen»sw5Jastw«^ 0'K»feaiKlSe»heaHatvey, 
^rfrohas beea nanwiOMorfi depu^diwctorof iliadcet 

-msBStigatoandpiosocateenMgymaifcrtAe^^ 
amc as ifaey b^itt ftdr osw dutfes ac t^RC. "Whac t&«r 
wute wffl fimcfioa intfependeiitly, the two Kca agK^ 
TOgr wouM wotfcctose(y to£cdwc 

WMitbetwonewIicnCenanCsotttoaid.OMOI^cattiKm 
woveateaJquicWywiAflietcmauKieroffHiro^aaizii^g 
and goal-sstfingtpeiafion. Snowing feat wo've got ftsp- 
qWHQ' leaderships £uidaus."Diicctor\WllMmHcd^^ 
^maaBOUmAigtfaftap|wmtiiieate.Disinularfe:*ioa, 
«aIniianl1atTO>odIirweIoomed*lthwesenidrinaiiag«sto 
aietop«iit8ofOMOI»wMch%wUpkyafagrrofcatfee 
«<»n«u8sioaTheai^d^v^dua^s^«il^gaweaI^ 
totEusimptHtaatofScoT' •' 

EadittiiigofOMOreveatuaIIyis«5>Mtodtoeniptoy 
about50fi6iff«s.O'Keefe'seiifonMiieatuiiit,tobesfaflfed 
wt^ lawyers and otfawpiDfttsionals, is niymg to maiotaia 
a nux" of employees fiom outside and wiiKn the 
oOButu'ssioa, he saM, adding that the breafcdown is about 
*S>-50. We have people whohavebeea bare a while and 
people who are fcrand ttew»* to the commission. In addition 

totfco attoroq^, (be office win iidudc economists,' 
eiiguweis aad *liHliistiy analysts,*' he said. 

Hannlog (o operate nimbly, O'Keefe sald-his office will 
•itey tofict as closeas posable to reaI-UmeeiifoMeiiBnt.r 



TfasowaaK'tojdonistomabs&ewoddsafofof ■ 

««ulte<«ia.$150m!liroa.penal^^gai^^^^^ 
havoa «^ VMjutf of «xp«i«ioe wafaaiatfcetpower' 




fiomGeo«eWashia^oaUiuveirffrtaBrS<4ooL^ 
£e«aI«tm«l(oaaaffifiate<€ABKri«aIamil^ 

«ncty.ofp?(«Kdv*meastttes-aodhandtec^ 
(fafiyaris^JUthemomeBj.a»offioeisnooM5«3tivelva£a 

i«5«cported.adaiiJgtf«rthl8unitwas«tamifling 
inC«oomi«^nandpowcrfcaQsmisstoa access^ 

issttmgfyesta^^a^ggr«ematiai«ocessestoiBw^ 
w*atis^pp«iiogittfeemaA3et<aiaMaI-tim«^-a3weUas 
fe^*W«^^m«^.emp&adziDgihathia staff 

maiiagetiBmadKtHanwyalsoTOQd^ 
a!»pwadKs''tofeppiobfcmsidaafigedbyKsstB(fi4 

fiiiroonjpIemeiito£50orso.TheunUwinindadeainbcof 
«oaomists.$(atistfcaIandfinaacialanatystiiic^^ ' 

ai^de^«I«^eeiswidi«anu.id«aaadiBgofhow(he 
gad wofts," heaaid. 

JWortoiwnhi&FERCiHaiw^woifcsdfiffa^ 
intiwccieisylrasiaess;uicludings&'i* 
C3DhimbiaEa«gyGroBp, trfieishe developed au 
uadecitaRdiDg.of tow financial risk^ managed by 
coiporations. Immediadypdortojonung (he commission. 
b5wasvicop«siden£of opcrafionsfccBjcoKnt; aXexas- 

basedcorapaflythatman^gesnonstandanJtransactioadata " 
inAe»rtaaeneigyiodustiyTliee]^edeaoemTfflast(«^ 

w<y With his newioh at EBRCbecause «^ oommisada is 
torag to figuBC how to get data fiom a -wide vams^of 

iaadats,"andExolinkspeaanz^ineasingnonstendatd 
data (ransfbrs, heasseded. 

Thefirfitooiiiponwtoftheiobistodeddex^^icfa- " 
««mentsofgasand«lec(dcmaAwswaixatttba(4iiwaiid 
thendetermhie^e&rthei'aceoperatibgJBahealAy 
manner, Harvey «^IaJned,addaig that N^BaioB^guIarities 
arise, the matter wiUbeiefenodtothecnforeenKat unit. He 
doesntpIantositbacfcandwaitforcompjIaimstoroUin. 
''Wheaij'eacBSfeeb^fiometiiiog.thatisnVmaHqgus 
comfortable, we can bcigia our Investigations,*' he said. 

'Baacattywfctweaciplobki^gfbraKJtfaingswihedata 
ihatanjttoteasiIy«qfIahKdhiteansofhow fee maifat should 
opcraterHacwjroonihiueAmdoesa'tnccessarilyi^ 
Mm^giswwngTjistthatsomrt^ 

INSIDEeER<?SGASMARKCTRETORr-Oc<ob«r2S.M02 
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. Sola tbatscnfie,jroiii«sverg««tfefic(rwHmfee way fi» 
«iwis o^ganizwd. said Hamy, whb'iccdved a fe(*dor*e 
flgweitt^gfdcsandpoUficalaisfloefiDmG^ 

KemwdySciadlofCtoveauiwatatHanaidUnivcis^ 
Atprawo(.the(riQSoexrf|danfllpgtondea«<iiteeina 

iz moflfts^OTd (wo fonwu^^ooKng ones provide 
aunnKwaadwintttoutfw&RTbcseasmialieport!^ 
.miiiiiift*%epIacMweoouMbeTOostoooci^ 
J^wyiwted.l!BBqKtttpiJescaredbyH5deniv^ 

ioMywiUpiovidefteblaeprinfforfctawprorooctiw 
''^poits/lie'KiId!. 



PROSECUTORS HOPE BEtOEN E.EADS 
TO HIGHER l^WELS OF iiSoNSAul 

sa>si^oI«lpe5to^iseli^^o%Bdbfco--^foanM^^ 
^Weetemjwwet trader whopfcaffedgtdl^toawirefiarf 
<*fflS»Iaa w^-^ «as a wtodow mto upperfcwls oif Eoina 
^^nagsiiisnr and SQggcstod m<w; company offidgb wffl be 
<»a^iriaiM<^wfiwficsmCMifimtfa's|KiwermaAet. 




otlKr«npIaiy<«of ttonow.*aakniptooinpany.BeWeii " 
pfcadodgtdl^ Oct 17iaafed«al court Id Sail Itettdsco 10 
con^uu^g to inflate wholcsafe power prices during fiie 
state's eneigycdsis. RyaadescabodBeWen as '^ excelleot 

TOj^toJl^gaiactiv&yatEaronandsardtbegovenimfinc 
wai >itsqe [dw casej whatevwit leads." 

. ^^iy-S.A«oni^fiOfl5oeai«|<beFBlwmiiolonly 
Prasueindividuals atEoion and o&er«eig>r<»inpaiiies, but 
wfflfioaflser fceconipanies thetaselves *1nappK)pdato 

««««sean«CRyanadd<si'We«ngoaficranyotteahd 
«w«y«i6 w&o maniputated GtEfomia's eicjgy maifcetr lie 
pledged. PatridcRobbins, iaOcfofsccurifiesfiaudattfae 
«5. Attotng^'s Office, told iqwrteis his office and the FBI 
wdlcciidttue wodm^g with FBRCand tbe Califonuk 
fadependcutSystemOperatoroii&(urecfiges.FERCand " 
fire ISO baw conducted extensive renews to deienmnc 
wieth<s garamg oocuned aiul refunds are owed. Robbins 
said Out witifc some Save ^od Earon's madseti^g 

strategies wcie not miigd undo: the ISO*s niles, Belden*s 
guilty plea proves laws were brafccn. 

BcWea feces i^ to fiveycais in pnfion and a $250,000 
fiaeme«liaogeforhisguUtypIea.DeptofJusticeofficials 
said. BeWen IS cooperating with Aefcderal ittvestigatioB 
into thefiuledcoeigy firadinggjantandhas forfeited $2.1 

INSmE FERC*SGAS MARKET REP0Kr--Ocfa&«. 25,2001 



ftftodiathewatieofBddeii'sgaatyiir^^ 




*^acfEVe and ongoing.*' 

TVfcatofocossbiftedtovaiiousFERCDixkMiwnno* 

JndudingtlKQai&miaspotmariJ^S^f^ 

Aflet^^OT^WoodetacadtedadtBepraowKHnfflas 

«4j^*i0Myaatbi^Iaw«and«^ttotbS««v 
^^^ntHndoflj^onl.Nov.^^fc^c'^ 
^^««»dn»a<ytedfctlBtisiiot«¥ttti»dialbD«fimd 
P»^diBg«dwtfJlba«todcteaSbi^ 

tea&^totfaeiefiadptoc«dingas*fe,fe^«^S^ 
fe«^Enm*aafa4caseba6outp«,^fl^^^ 

^^Deceinbersadthefidlcoiamiasfoatoactbyi^S 

«<5;;5ni^K6dsoe^«tetoscndafiuaI«^ort^^ 

m^.^^^^^.,(p.a>ng<ssslfl«*ma^.Anini&^ 

casedF^Mi^ldAi^I). 

A^totwnunent-ontfaeiiiipactlhe&adingsdtemesbad 
cnmfld»tprioi»duringd«ctisis,modagamafo«dto 
o^q«eifics.biaIwaBowedaiat*iaiisliad8omirofero&er 
feaoGt,mcI«di5giIiemafte£^ifcsioplaoea(tfaefi^ 

tf<^i^,^K<uiB«IiMvetodeinaiidand^dRwgJb£ 
ttcBaqficNortlmest p^wdin^KWamK^es. fcenot^ 

W97toJ998dirMtorofEniTO»sWestaiiPowerTkadiaff 

J«aon,andlnI9»waspR,n»tedto^feepffid(fchtoftbc 

draaoaandfltelate».nan»dits«naMgragdi«ctoi; ' 

Aa)Qiding(otbestatementxeadbyWsU^i^ei;CHstma ' 

■ AiguodasofAigueda5,Cia«oian&HeadI<g5*TmiBcIden • 

TOsootab^-fflnkingEaioaeKecutiwIiniDghispocbsts 

fiw his own greed. He wag an employee who was trained 

how to do iiisjob by Enron, He did h!sJob,TSm was always 

honest with otfKis,at Enron about his actions, and was never 

As2mtedbyBiwn.Henow«oogni«sthat^^hewas . 

(aught to do was wiODfi and he is going to make amtaids as 

wdlastocan by coopeiafiQg&Hy^thlhegovenimentand 

«^g &e complete truth j*oat Enwn actions in the 
Caufomiaeneigy tnufing maifcet" 



\ % 



VI 



Case 1 :06-mc-0021 0-RCL Document 1 1 -7 Filed 05/26/2006 Page 1 9 of 45 



JasfiasoffBdabdecliofidtocoiaineiitottwfcedwr 

«aMaeqgagedia^W5tionabfciilarioetCfliKfactwJaofear 
^^«. EERCiaAug«st««focfcaiiag&eqtt«tioacf 
W«a^a«»n.itewbd«a^I><HdandGeiiadIEJ^^ 
Pa»Bfoc6icandAv£i(a^Iated(teJE%cfec4PowcAct 
<lttdngfcemstempowercngisiA*=a.^rfietber 




, — ^wv» nuiuuu (. una, tcaaccOi 

«a«y|ai(icaIarniatteriio<!eriaves(i^ 

Aft»irfmg to Jusdoe, BeWM airf oiiwis: mifii^resented 




«ng«tK.n*cfoiefitoayieIJcrfngatoabfaiaeoflg«fioa 
.^^^flia^outoffte state; andfibcly-Kgpieseated 

'M^dnot taw. and did not itttend to supply." 

- ,^^,^S«»dtoooppaatewitbfi5dcralnnte*Katocs, 

^uding(to»wodSngforFERCaadjbftOonmKKfity 



WKJugfi^jrteqnioatod (fee mp^cf. 

Py«^oo«n(e«dflutEo«,atadinisIcdfeaC^^^ 

RaliagsSciwfeelowtteiBqron'sapdititta^ 

«, ,^.^?^?^*'^°^l*y«^ii'lfe«'Yori:i«fed 



^uda^» wodSngforFERCaad tfteOonimcKfity JUDGE GIVES ARTHUR ANDERSEM 

^^li^mneCouum^o^intcon^msmsv^J MAXIMUM PEm.-^mmHONcIi^ 



J. >^«-«i*-«uTOiiafi«MiEyniatjGeCit Justice 
and t&eCFICas a*^artni«sli^r 

r^BlMj JUDGE'S RUUfKSTO ALLOW 
ENRON SHAREHOLDfeRS TQ SUEDYWEGr 

-A. fc^ju^e has ruled that dift August saftlemeitt of 
tSaroasSlO bilKanlawstfit^gaZttPyn^y may have 

iwoIWcoipotatecIainis,I«£ltdidnoCKsoIve&ecbaas 
.rf.^?*^B™?l.EEy^ 

^eAhimHeKersteiaovemUedMApiildet^ 
fe*»Ibaiitnipte>rju(%e hearing iIwjW.acas««Dd said 
^sfcareboWcc should beanowedtosuePyn^foc 
twe^ngoffia«gcrtaUs\rfdiEhKKiIasCNovcaibM: 

.Eai»n>astobenofitfiomth©ineigcrM^ecm«itby 
?»4^«sdcbtsajfsum(AEQ«mshairfioId«sw«eto 
&«efitl^lxx»nu-i^gshaBehoId«sofi:b'n^r 
«I^/Thewat*distmctaa4a^aratebc«fit8;l^^ 

ttoiigunes sustained by (bar loss aw distmct and 
separata." ■ 

. 1?»J«4gefiaid<hat«adccTexasIaw;ti»couris*tausl 
^mme (fcovariousfrovirfoasoftfecpfoposedmaga; 
^raeig^agrecmeot atissMe hetcclea^exMbitetfce 
partes intentiontocoiaractfcr&cbawfitofthiiritMaties;" 
a^«tiogthatsharehord«s should beabktosuefwiost 
''cwatas from AcaborteddeaL 

.1^*^^**™*®**^^' PyiK^yspolffismaaJohaSousa said that 

Uwcoi^ywasiEitfaeprooessofrcvicvwn^Hiafastem's 

immg. But Pytt^'sioitial reaction is (hat the judge's 

tatopre(atiotiofTfexasUwisincottect,S6usa.sai4 

tt^«i«(heoiraiioniiial(BsnoniEu£onth»n«ritsof(hc- 

fl«mbo!d«s' suit, and we do «pec4 diat, ultimaeehr. the 
suits wiU be dismissed." 



IS 



we* with (he majoninin penal^for its obsttuc&n of 

Jisteeooonctioain<»bi»cfioawi&^<fcs(nictJoao^ 
ai«w«^docuflt««&lfe<,tt«top:g«.fig^ ^^ 

top^aSSOOWfih^aiKlpiohibitedfiomSw^ 
oraudamgwDric&rpnbliocompaniesfcrfiveyeare 
^«flteadeagjmst.tfoiww«uafidAndeis«iTOi 
WeJdjTOOd: WiaUADis^ctCouttittHoostoiiby 
/udgeMdi^Hadnoa,whopreddedowfeeai^ 
™5^:fl»^chAndawart^^^ 

juse«firdMtojyfi»gdocumcatei.di^ 

Rus^Haidui, aaaaoracy forAudeiwii, said die 
ac»ouatii.gfina^aoo^(fa.punij(u,,^ 

Kfased(ojigtwwahthevcniict*T%.waieotoouraaws 
sayiogwe'iecoCguU^w.hesaid. 

Ttepiuildfamfiacissoiitewhatofaaantidimaxfcrthe 
fimi,whidiforaIliiKeaIsana5uipo«sisnoioiigeria 
buaffl^£temftsl«^a33arag(>of<mploidii585,000 
wortdwMe-™appiorima%.2S/KWiaflBUbi(edStetes— 
AndasenaitBaaycmploys feiwrthaa LOOOpeopIo. 

Hatmon, Ea impodag tbesealeace, oatliaed a dozea 
condUions of piobation, which among other things 
prevent the con^any feomffissolring or selling assets 
w&otitflieappravalofaprobationoffioet Tie company 
IS st(U a defendant in about 90 civil lawsuits in which 
plamtiffi! are seeMog compensatioa for losses fixim 
AntEwsea's fonaer clients. 

In addition, Hatmoa ttquired the company to *roric to 

maifetefln teams ofdocumentssfiainodsteocepettaiaing to 
iis audit woifc for Enron and other dieats, 

ofthoSecumicsaad&change<S»mmisaonEnfoweia«^ 
Divfeion. teada letteraddngtfaej«<feeto hand down the 

raaamumpumshnwatNotingthattfaedestatceouof 
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™Ki«irfsofEnKW;iidated«QcamMtCs..'^ 



&&TTKGS 




J COME 

oontinuftd to-ftwlliis monil^ wiffi Staodairf&Rwr^ 
waaiiBg ftat *&ftquent rafiog cfianges wm condtaa^^ 

nonibepof dowii£caads &r«teigy ficms, ' 
^H^Ra&gsitow^gRKtodMoantOct 15(d below 
towstnientgraae, sajing t&e dovmton k &e wholesale eas 
«irfpowermfldcM6aslaidtedMiracfsaccesfitocam^ 
coMfit maifarts. Rtcfe cut Mliaiu's a:firor 1^ 
coOT-«iatiKsemornofes toBJBitomBBfr:. oonvi^Ie (mst 
pr^aredflMimfi«toB+ftDmBB,aiid«fceja»rt-tennd^ 
to B fiom.E3. T&e outlook nanaios ttwafivc oa aE tfce 

T*wrafiflgagcn^s«d Meant lias fcecoaffected'bya 
iioiiflrapfiKsaaTOfecioisiDcIudingKdaoedtrad^ 
■TOlomcs; towarspotandformaidpifoesj ledacpd 

IKDfitol^of mihc^edmerrfiaMpowerproduc&Hi; and 
<H^«iims^aaaiisbyEERCHJtoquestfonabfcfcate 
^Kfioea. Ha*«a<iMicanfsdeJ.Mo*aA-flowiatiois too 
MshtoiatefiiewniptoyMtwstafiatgiW'IRNch^fli^ 
■ the lafao of adjusted ddrt and kase obl^ations icUfing^ 
co» busmesses atttwfih^jr 10 to 11 fencs 2002 and 
estonaXM20Q3 cashflow fiomopaations. a kTCl thacis 



. — »^--?'— —•ir'JoWtobawadequafcBqcddftvto 

«n2«Bftonfaooinbmafi:onofcashoahandpIttsintoniaI 
cashgeoecrfioaowthe.ocxtjBarandpiDoeedsofsome 
.asset sales..ae fligenty saidL Mtant has said (W if it was 
downgraded by Ktdiandanadwriadngs agency to below" 
mveftneotgradc, it oouWfece$300inmKm in additional 
coUateial calls, but Htch said the company sbonid have 
enoUleh caSi to CO ver tbose needs. 

V^onOcfcI5,MicantpuiAklbadMtaRtmlO<»6liiite . 
With the SKutities and ExdaqgoOonttnisinon for the seoofld 
quartertoNov. 1 instead of jnJdOtaobenTbiid-qaarter 
caraittgsateejgpectedtoboaanouncodtfeweefcomov. iS 

Meanwfcite, on Oct 16. Moody*s lowered the ciedit 
rafings of two unite of PG&BCbq»;s National Ene^ 

gKHipto below mwstment-gradefevk, w^ 
^O&BGas Uansmissioft-NoriSiwest. ipviscd fiom Baa2 to 
Baa3, lemaitfed at investment-grade level. 

■PG&E Corp. iwted that the new rating on the gas 
«ransttdKioooiat fccpc it above investnteat-giadelevd^ 
afthw^S&P/sOct IldowngradeoffecsanwunltftoBB- 
fiom BBB+-) ftH below iwestmeatgtade. 

»^y's downgraded NEG unit USGea New England to 
lBa3 from Baa3 and AttahiOene«d(^to Ba3 fioniBaaS, 
below investment grade, left in place lis lafing of Bl for 

nKI»EI«R<rSCASM«tEITEETORT--Ocl<A«-2S,2»02 



rC^I^aJdlaficatedtoitconen«sio^ 



^ *'Sf=^«««ior«cn«ddebt(oB2fiomB^^ 
iato^g«;tKmand»rfewferi»sdl.T«A«J^^^ 



vr^^ '^f**^en«itheci»ditnititte&r 

nunipndebtpaymeat feat was dueMondwfOctaiT 

«^ forms OasTteos^ulssJott-NoahwesttoBZ 
l^Kew England to B^PGa^GNa«aatine toB- 

^^ ^S^*^'P-"°'«'*^ ^^^Rtfing on its in[«^ 

«mH»tbeiatediM»fl,anth«enot<&esh£sfaSZatfic 

^coa^.PO^Coxp.«ite«ted«,^<SL 
to«pIo»<5.aonsforPG&ENEaiada<firipos^fc 
asscc sales and debt testrncturidg ^^ i^^-ioic 

2l***;f^^^'^*^^®**=^*P-'««««S0tiationof 

:«ennsofaS420inlffionin3f,««jrf„i« J*„ , 




^ ,. -, — «™ «™*v«w« joRamai oe&nanoderth©] 
previous teousaodaicsoWngaooeleiaaoaof^dAL 

<^&EIectnftlhenewteausxetttwpiCTiouMatings^^^ 

aMev««sof(fcfiuiltfiediouni^«IatMPG&ElS 

ca^^hasalnutiKWimlSoaoffiqaidmnBsIricfBdca^and 

«n«rfnient^«ooni&^foS«P,addingftatasabddit^ 

*^S*^;5^'^"'=^°'^°S«a*««9P«tsf^ 

a«^hqui%Eivwd»finaac«dwoesfe£^i(spdncipaI 
suoM^aaesiEaaficeas&EfocaicandNEa ' 

OnOctnvS&PiOaceditsiaflogsforKednwntNaftiral ' 
^ ttiBfcdCTOK'foraposdbfcdowiigradft. S&Fsactioa 

fcOoTOftednKHit'sanfloanceineiitthatitflfllpuBAasefor 
J*«tt$425lniBioBIacadlPft^gressEtelgy%^i»^ 
r«atucaiGasflndsfa>M3nR<iohw«]i>T««i.j-« «__»_. .^ 




<olncffiasfcits£asHlish3bafi<mp«senoeitttheU^.Soua»^ 
— itefii3eandsoope,corahhBd^riihfteunocttamties ■ 
^jduig&edeaTsfinandalaodopeiatiGnalimpEcatfoiis, 
TuttherhMghtats , . , ooncons on Piedraont*sabiaty to 
aippottaa WiaSngsprofite.-s&PsalA "A"isaa 

debt As of Jufy3J.ftedmont had about $5IOminwnof 
outetanding debt, S&Psaid. 

luae^rtS&PissuedOct n,itiioted to 
and electncutiffiies continued to sufifercicdit downgrades in 



M 
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.^ttinl<|tiartcfof2002«adliiecrfdeoeesu^estsftdt 
.* ^&ocpMdxaijUigdiaiiige$TOHcditt2auer 

l»ld^Iigco^II^tt^wando|lccaa^gflabsidiafies3Bo^vcd57 
Awpgwdes and onfe-^gfe credit upgtttde&bwr&o same 
psrfodlastyeai; the«we»miiodowHgta<!esaiidfive 
*i^B£c«cE», S&P said ht tb&jKpoit 

VWiae(fceU^.ciKi3gyindaslQrcrcditwotthmessb^ 
lowaSEa before 20QI, lift CftGfonua ea«gy crisis and flie 
Biuop baoloiiptcy -imstowdtjteo^afiw tebd^itsaM,' 

<>wrcfcepas( 12moffl(iis, &enambecof compaare^'iBiled 
A»iKlabovedcoippeda£d£teaat{y,wUIe4b&iuim 
£nnS'«atedBBB andbelowfca^ risen, dwi»port«aid. *lh 
Abj?^antalioat«»SSoftiiftindostiyiiowlaUsintte5BB 
cat«^oiytafingiwtae.afoUll%amiatedlwIdwiwcstracnt 
'€cadc,aK*«lwgfivecoinpanies(haIaiftiatedD,eonipated 
«itti40%aad5^Kfq«(atveIy,atfteeodofS^teffl6er 
200 V S&P o^Iaiiied. *Tt& dedinft ia da A aod'AA rating 
Cdl^oiyfias becapwc^itous, wi& jost •«)?& of feaiadusto' 

CBE^j^rati^gs of Aaad alwvc, compaied witfi55?& one 
yBareaiiteiv" theiqmttsaid. 

The K^poi^ bowCTWi said tfiat white<he av«^e lafing 
£)f dweoasy sector Iias.8%ped*to BBB+, fcomtjajiics that 
*'*»iitimictocnipliasize a vertically tategfaiod stnicturc aie 
hanguig onto aaA-awswgeT Umty holding compames fiiat 
*%avevetitfuiedtoo^afieldfiointbt^ooie«ompeteiicies 
Itave soffafid weaSosdng maifcet C3{ut3lizati<m ao^ 
ipstaacest r^ng donugzades." 

Tltd S&P K^tt also notsed di^ financmg actxQ^ 
4(^ped in die last 12 ntoafhs after^cze^ing sigoificaidly 
fiirinost of 200L *The amoonC of long-ieoudclit, iQ^'rid 
^cfiaiBd securifies aodptefcaed stndc isSied during the 
fleet mne months of 2002 was aboiit $5fi.9 billion, compared 
wi& aijpKodmatcly $61^ bmion issued in the samepedod 
la 200I.|* die n^eort saM. 

. . -"itiededieasefcdiieltoJ^^ 
£)rdK>se issueis thattequuc aocess to dtftcapitalniadcets, a 
«)iiseq^hcatwttl£aioeofll«okd*£,.drdmgwfa^ 
de(Aicitf pk«s ^ leducedcapital csopenditures acxoss all 
sectons^butmost^gBificandyastfaeiesaltoEdiepos^ncnienf 
occanodla&ffli <^f lanned henrpowerf lants." 

A heavy debt buiden has also ddvea down Icey 
xneaauKs of bondholder protectioa** hi recent years, (he 
v^ott noted. IfoUil debt as a pereeiuago of total 
capitaUzatioa was an "aggressive" 59.«96 at June 30, 
2002, conqwred wJdi 54^% at ibs endof 1998, "Ihis 
debt level, while just one measure of financial healdi, is 
characteristic of a BB radng catc^oiy credit with an 
average business position,** 
, TheS&Preport&rifacrnoteddKitatdieendof 
September 2002 *3ust4S%ofaU utility Rtuigoudoofcs were 
stable, compated widi nearly 60% justone year ago." 
Rwft«; S&P said the percentage of outlooks that are 
oe^aQve has readied a high of 3 1*6, continuing to strongly 
cvcrrfiadow positive oudoots, whidi stand at just 39&.** 

't}f thereutf^niag iS^&ofcorapaoiesthiuareon 
OreditWatch, 84% cany a negative Bstiog, 9% positive and 
7%developing, -which indicates that a radng may betaised, 
loweredorxemain unchanged," S&P sad. 



30 



' t^G0M0NTT0fj4Cil5ASei=0OTPR|'NT 
WITH $425 WHLUOM PURCHASfi QF NCMG 

KcdmontMtfteal G^ is addinginoaer^dficaiit asset 
toa&£asuti% business vritti the annoiuweiiifiiit teatJtwiU 
F^y$425aiifiiottiiicashtobiqrN«&QiTOEnaNa£oia!Oa&. 
Th£sfeaietfii£dinaiordBal&rtheacquisMott.Bdnded 
M«ftnonl.Tstoaim die last tv«> yeans has acQfcfired NoiA 

<?aroEnaOasSeCTioefiomNOTanddi*OaflSey,S,CUgas 

dis^ibntionQFStemlnmiAtittbsEtie^y. ' '■• 

*thbaoq^d^(>a3s.eoa&teatwidioucfecqs6daiKl 

(fisdpUriedstratesrofpmsuingproficAIegrowifciiiour 

core Southeast aataral gas distrihudon business," said 

Thomas Sfcains, pie^lcot and diiefopttatite officer of die 
uti%, hian Oct Iti statement 

The sale of NCNG comes just three years afiter it was 
. acguhied by Carolina Power anaughtfor^54innfionJn 
compaigr^ocIcAspattoftfaedeal, CP&Dsparent 

R<ogressEneigyalso*iUtoosf«toKcdnionti(s50% " 
stakehiEast<;mNorth Carolina Natural <hs, an'ssCMmle 

p^nesystemedngbiolt witfcstattf bondfondsii a 14- 
county area of eastern North CaroEna. Cbnstmcfion 
b^sa in 2001 and should be completed by 2004. 

AlbemariePanOicoDevelopmenthoIdstheiemainio^ 
50$&ofEasteinNG * ' . ^ 

theagojeoKBl also wittn«reasePiedniontrfi atatem the 
EineNeedfeIiqueaedHaatoial-gasproJectfio9i3S%fo>«W&. 
andii5£t^BmdieCbtda&dKpeIineftMiLl65$StoJU^'S&. 
Proj«jed annual reveau»ford»ooafli!tiedoon«raig^\rasputat 
$WSlaUiouaiKiftn>ugIipuCise3Tectedtore^l86Bcfii«ti; 

'^Vfc voy nuidi look foijraid to hwludbgNCNGPs 
C17tf,O00J eustomets as part of the 454^000 natural gas 
customws we now serve in North Carolina," said Pfedmom 
a^.fe«fiBtiw.pgiflerTffareS<*ieferm 
RiMowiugifce abquisidon; PieduHmt-wmhatealwu^ 
910,000 bustomers ut fee Caroluas and Tennessee. 

The deal forNCNG, which has been approved by die 
boards of bodi companies, iseirpected to close u mid-2003, 
ft requires approval £»nL the North Carohna VdHdes 
Commission, the Securifies & Eitdiange Commisiriott and 
theDq>£.cf Justice 

Announoement of die sale by ^kogress Eneigy aftec only 
three years of owoeidiip was not a complete surprise. The 
o9mpaay had indicated plans to sell assets not essential to Its 
ekctricrelaeed core buaness that mdudes CP^ and 
Florida Pdwec Uiceodier electric compani^ Progress 
Encjgy has HifiBsreda depressed stod: price and lower 
eacoings e^unates. 

*iSfeUingNCNG will unprove our balancj) sheetf^ 
lowering our dcbtito-equicy ratio, which Is critical hi today's 
environmsnt," said WilEara CavanaughJ chahraaa and CEO 
of Progross ^eigy. ^irioe our aoquisidon cf NGt^G in 
1999, tfte fedustiy landscape, and die opportunities forretait 
conipetidon that existed dicn, havechanged dramadcally," 

he said in a statement **At that time weeovisioned a 

consofidaiion opportunity in retaU natural gas distribution In 
advance of deregalatkm." 

* H6weveiv*lthatdirectionwasa!tensdbyourstraft^c 

INSIDE BERC'S GAS MARKET REPORT— October 25, 200Z 
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wgpd&rt^of Honda Ita®jewaad6efcfidi(gh,gxteabMiy 
«toi»te.TIiftdiresauwof<iuriiatacsaga^ . 

weagtfica «irbaIano&s6ee^ v*nei«tonHiiioiir 
«to sale fo pay down debt 



'SsANSFaR TATTOSr 



PCT, TRAMSWESTERM SEQC^NEW TARfFFS 

AConttecficutn^t of Environmfcma! Ftofecdon 




^^|KataedweIopmMte.Hod<UCteTiaiis^aissi^ 
^^w«temE^cBtie,mdninwlMtsqpaiateffiiigs,t^^ 

itasrfeasnig 6&ipperfeils to nu^caia mlaimum 
ae^cvotfliaiess staadanls. 

■nie$I50iniaioniaanaerEa«c^iect;desJgnedto 




jI: «rr7^^ Docaussit wotrM destroy wedand 
and ^lOieAiabitet and d<?gad* watoqudite 

WandMEiBtHpeIme,iiwnsoR!dbyl>uI»EaeiEya^^ 
E^jwn. holds aimCsefiaate. batifsflaimistwiafitate 
«d(mMiicBt Iwfore ooostracfion caa i«oa»d ^^VaifR, 11 
Oct.20^CteiiiHs:CcaCakeadyiiasiii5»sedanwrttoria^ 
^^staiatoq<Jfnw€a«gy|TOJectswH^ 

pEP Depu^ Conumssioner Jane StaU said *Uc 
■ .^^5^9BM»taJ^pcems.assocJated.wafefcis project ace 

tyl^Ceiiicff«<iyeooimd«iagCQimccacatneeds to 

a©ioffoafiicooastaIooiiastea<yetemeatoftfaeproJecL" 

^<*w<HadiiK>vc285,«}0E>tfday(hroagJi50.4mifcsof ' 

34^iicIt-dianieterpipe.22.tfniaesofwhi<* would be ' 
noaerwatec 

Also wcighiigin, state Attorney Geaeral Richard 
BhiintttawlootKladcdthat«UisiK>wcrfu!dedsionrfiouW 
sfopMaoderEart dead iQ (lie trater. Disapproval isaded 




EastalsoiswattagtoheacfiomtiicDEPoiiitedie&me 
■andwaterqua%peniuts. ««»«£ 

Horida Gaslfcansaiission and liraDswesteni last 
we^reguested tariff changes giving them the right to 
tenninate a cafiaci^ iBlease upon 3(MayB* notioe and if 
aw rate paid by &e acquiring shipper Is less than the 
extract rate. Hic pip<Jines. which suggested a Nov. 1 1 

^crtive date fofthe change, ako proposed aflowiQg the 

acquiring s&ipper to avoid eenninafiQa by agRwiiig to pay 

ttefowerofthenileasing^hippec'soontracttateorthe 
maximum applicable tariff rate. 

'HijfiliiigsfoUowsimilarxequestsfortariffievisions 
ftomNatoalGajj Pipeline Co. of America, Ifcnnessee 
Gas Pipeline, aad Northcm Natural Cfas. Last month, 

INSIDE SERC?SGASMARKETRBTORT-Oc(ob«:2S.2M2 




^«Pt> 20). 

r<H&asfinm 




^Chec^^C^^risstatesci.^ 

^ootiiplfliitaatsalsoare-attiimptineto ' 

^^aagb^tftorigia-of^.„fi^p^^^ 
intended to jne erisdng sh^.pe« a le^onal,,^ 

«ttderejiriBgcontracts.llienewpostiii£pn)oXe 

«oa^tbi<fe&r««aablecap«^onafirst4omcvfi«t- 
fi^iwontoctingto theexirtidgil^,perha,S^S 
sugge«saateristingsMppe^a«M^deaSdla^ 

_A^d«su^e^««nedyofc«endiugRbl%<^g^ 

ismtfaeprooessofiecoEitiacdngsJgnificantaraoun^of ■ 
FERCtodisniissaiecomplaiat ^*v*i««wu 

^ .^??""'?'P*'^^<'°«flPK'VBlfiomFERCinan 

^"'IJ?''** **^*'*" **^ 23<^«W Mcfi'd^.tho^Mgn 
wpadtyofitsMobHeBayLateial. 

_boos^c^dtyto836WMce%&ep^\XjSc- 
'^5'«T^.S^^P~'*^^3«^Si»^'«stippeisflie 
^^a^tonomkate&fiveriesmtoFSftrough 
G^eamNaiu^Syfitem;ttepq>eEnesaid.None^ 
fecdmesare required to uprato the line. 

anfeem Natural Gas has launched an open season 

sKkingbids for firm tcansportariottcapadtychretotaraback 

ofcapadQr on tfaeNortfa Main lineof Southern Nahaal's 

!0«terainZone2.TlBopcnseasoafeschedaIedto.do^ 

noonOTOctSOaad is subject to two preananged 
transactions forpart of the capa(%l • 

AU of theavailabte capacity _aboat 7.000 Moffday 
-IS av^feooSouthemNitorai's North Main system 
mZone % butduppeis sceHugcapadfy on the North 
Mam ImesmZonesOorl also may submit bids. 
SouthcraNaturaUaid. Tbe capacity available fobc 
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pwni8,aLecoinpaiQr noted. ' ' 

_ fctewsfc^5^pp«s may sabiiitbKb via-fc to die 

«a««Jioaof Lesltelfcmcocfc at CZ05) 326-2038. Hancac* 




_ "7^ — ««««*»u« jTuouc uaiuie« goaumsaoa bas 

B«^0(,uftQrfed%iseq»cfedtoliav»29^of 
wrifcingrgascaf^c^foHowingtfoflcpando^ 
«a«inimlia«eonrateof 450,000 Mcfiaayand ' 

tt^wttvifedcawal of 700,000 Mcffday.gerv!cefe 
eajwct^toxjqnumMicej!^ t, 2004. 

■ .^^wsesaid&alicildyiwscd^oidfirscoiiftac^ 

^Ctoowplaflstoa^ofiate and conclude contacts^ 
-^"S^ ^^®- ^'***^"^°°«*««« contact BcnLcdMie 
^^y)645^092o.aui.l^^<Wo^ 

BiaCfcas«feasedadetaacd^<ada&ritsKbv. 13 
J^wf«e^gyaifiastaK*ucooiif^ 

ate*of*sttKsofsa^i^oaaIine<MiiigsLltr^ 

CMm^ooMs^^b h<^fi^staie»^ulafor8 as wdl a^ 

Cmada'sNafiondEMigyBoat^MamtobaH^^ 
lI»topi« wiHiKfade demand forecasts, crossboider 




said tJw Oct. 17aimouncemcm. 



Jtt«^n^rtedaainjoceottof33Bdffor'Aew^ci^ 
ucLi«,Misuigwoa[inggasnat!oawidft(o3.I6ilt£EIA 
x^^ectioas<rf20Brfiathe«^^on,fe 1859Tc£ 

Bcfayeara£o)aadlOBrfmrt«.r«j„^ , «^ir- 




Ao^to219Bc£m'sfivo-yearavc«g=iav™d^ 

^oaof58BcfandatotaIw>ricu.g^TOluraeof2.942 

i<:tIatfeesaniewBdcaycarago,32Bcfwasm(ecfisdtoiaise 

«<Ma»toZ6WTc£lBn»waisaffo.a..?(UW57i-^«. 



*^i^iMastofi(geinJei^oaof48B<^forti»e««* 

^««Ioit.to4WBtf(384Bcfai^Z)S 

*fclttod«*^gi^oa,loS77Bcf(S^XyS^?1i^ 

«^/^tot^^««3fcp^-««swIumeofzmT«^^^ 



tsante 



rrT™"*'''^^*"^^® CO 3.U3S TC£ Rwryeais wo, 
2iU«5ionof72B£l«w^^^ 

«go,ln,ectioaof65BdeiaIsedst«^eto2.858Tc£ 



2Z 



■ ^P??J^^rfedia.fesurv«y&rtliexv^ 
•wI«ig.Qctl8(&atttenadottVott^uidJasTrZl^ ... 

W*efcdec«:asedty«bclo«43.co^^SS!^ 

^TiaR^doHIiigoalaBdtotafcdTl^iaiS^ 

<fca«^6yt««(o20tf.^,,,«^«d«wS^aSU 




foV-i^' '''"-^•«""°«Httotlted<as report of Oct. 

IS«MMnoomn^tea^j^,^ 




fiom 25,793 loiigiwaftons as of Oct S. the tmde^:^ 

ofOctS-annmenaaltradteioacasedifceaumber^ 
long and shortpoafioas ill (fee NaffiXooatactasof Oct 

oonttaas— 307,OU long and 331,054sliort.-no8e 
mmb«5«cpr««Mta<otalincttasoof35,450*»ntn^ 
■ S?*^'^***"^<^«»^^«a<*'nn«wial(ad«s 

3^i^o:f*^^""^-^-<^^'o^^ 

;Wffi»Khasbo«ghta«ofAu6fin^ba^Soiniera Union's 

BieopeahoaspuKliasedsaTO530.0O0eustoinnB 
tbTOBs&out the state andmclade 125 ma^ of naluralcas 
tonsmisaoaq'BtemKguIalKlbytfceUjasRailroad 
OomimssionaswcUasotbereaagy-ndatedassetsamto^^ 

in MexK».OiMotsaidmastateaKfitIt added tfcat 
«^tedtoftedistnbutwn<.jwations.'T1us acquisition^ 
Ife^^'saidOaeofcOuef BtecutiwOfiGccrDavzd kyl^ 
quarfer2002«tcarmogs of$80.4nuUc^ up3ZA% &<m 
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^^■itfiIEotfffiW-^ttarter2flOt ltev*nncs wcwSm 
tnflUoo. Aittfiiftioiii.*227.0 milEoii, KMIsaM. The 

jNm» ctmtelbated*87-9 miffiott in pre-tax (hM 
•waiiags; np 44% fiom $tfl^ taiffion a ycar'agoi KMI said 
««ye^eani|^gsgrowdit>f35% for fliU->»ar 2002 owr 
2Q01, wi^ 2002eaiiinigs of iW IeasF$2.€Saiare, *to line 
wia canmc consMfios esfirtatcs aad wcU ahead 
^ous^pubEdicdaimiialpfett of$2^sr JKMI expects 

«S5& to 20% earalflgs/'sliategwwh Jn 2003, wdttoat any 
new acquiafions. iCMI fiaJd ite Natocal C&s t^liii© Co. of 
/unedca sobsidtoy added tKcd.qtiartec2002eaniiQfis of 
Ka.7 mUlion, 1^ 6.1% fiom $ra.€-iniaiona yearago. 
™'« xetdl se^pcdt caniIn£siatldid-qaartM'2d02 wie 
p.«m]mca.'iip $t<» maUoafrom ayearago, with (&e 

iwassase pdinarity iB£fcsctiBgcaBtoniar£row& fiom tfw 
Jjquisidooqf a smaH aatocal gas dtstribatiofl conmany in 

ColMa4o itt late 20OI and a 23% ittcoasft itt volumes. 
Power and other operations catlings dropped fo^ 
oufficMi, downfiont $21^ Bullion a year ago: 

KiNDERMORGANINaMbndayfiaiditwoaldpay 
^055 ii»iHiQnfor.Qtffistar's5CW& stafcemffie 
■JfansCoIocado Gisltansads^n, giving KMI 100% 
<wiieisWp <ft&Q 300.(»0 Mcffday gas pipd&ifi system 
steCcMng fiwn gdds in Cotorado to NcwMsxteo. Ihe 
^«tott mdades 292 mites of KpeHoe. KMC said it would 
4jsoiwtfre$I2iniIUoacadifcddbyTiansailoiadowhen 
^dea cIoses.:niis jnon^ wiU be distributed to-nnit 
toMensi KMC said. Tt© two oompanies had &ced Etigatioa 
stemraiagfionta dispute over how to TOhreQoestac's stabs 
inTiansOjlocado; but the deal Ksolvcs that disagteenteat 
Ihe saleis subject to Hait-Sootfr-Rodmo ^proval and is 

expected to close before the end of &c yeat KMC said its 
"f*????f.^*ISato:9f?<W2Enijtocaafl6 ' 

IS moie than $22 miOioit. 

QUICKSILVER aadPANCANADUN aw inajoint 

vcatam that wiH driH 50 coalbed methane development 

wensonSouthemAlberta*aW€BtPainserBIoclcby&o 
wd of this year after «tcouiag?ng results on the first 100 
pilot and oc|(!orafion wells there, Quicialver said last 
week. Hus commits the company to commetcial 
develqpmentplans-tentetively announced eaiCer (his year 
fiiat were dependent on successail AilluigKsalts. ♦'With 
flue* «igs driffing, the joint venfiuc anticipates having 
approxuuately 50 new wells drilled and completed by 
year-eod," Quicksilver said! ^e wmaindpr of (hJs initio 
development prograih will be completed in 2003, with 
follow-up developnainl pmgtams also planned for that 
yeacT Extended well tests have yielded 30 Mcfiday to 
250 McCday per well, ithecompany saii'lnitial 
calculations show each. Miser BIo<* leasing section 
couIdhoM about 1 Bcf to 2Bcf of gag. thestatement 
said. The PanCansdian-QiucJsilver jomt venture covers 
wp to 300 sections mthin the PalGscr Blocfc. Qnicksilver 
and PanCanadiatt alsotave oiaibed methane jomt 
veoSxucs outside Palliser. Qnicksilver sard the West 
PalliserBlodEss Canada?s first coalbed methane 

INStDB BeRC««ASMARE3Br REPORT— October 2£ 3001 



. *^pin<^tto«*««mmc«iaAnr;*>pw«rt.-T^ 
ntelowwateriates.r-"*—- _«-•-«»». *vu^io 

«ristidg£asiijftastn „ 

andeffidentIy«Qui<fetiYcrsaid. "«««qwciay 



«55ifi^iirfkastn.^thojoiatvc^^ 



23 capable of 



5$3.!2ffldMBtofor7».000MMBtuA%.j^^ 5^^ 

D«roa^:we^s^t6atforfonc(fcqua^ 

natoalgis for2003 fihd initiated crfrfjpi^dactioh 
hedgesforjioctyeai; *e company aaaoan<*d last wefefc 

J'^Sf ^^** ftJtel 30,000 MMBfa/day forfirst- 
.Jiar^2003a|id4Q,O0OMMBt«/dayforse5niXcr 
to fomtb-quarter2003..AUa»oosfl«s coHars^md^ 

f?^^*'**^''^^°***^*3.€0/MMBtu audceaingof 
$5.00/MMBt«forfitrt-quartec2003,wi(hann^ 

floor of «3.5I/MMBtuandceaiflgof*4.7UMBffl£for 
S?i'^"^*^^**"^-«^«'2003. (fcecompaqy ^ 

V^ the ad^eonaIhedges,toIal hedged volZsX* 
fiBt-quartcr2003 a» now I«5.000.MMBtuAIay of gas 
ptdduction. vdthaaav«age floor of $3.43/MMBftiand 
auav^geceiUngof $4.S7/MMBtu. Pbrsecond-onarter 
to^-quarter2003. total gas production of IW.000 
^^^If??.^«afa«Igfidjtf.aaiTCr%eiioor.of 
^^9/MMBtn and an average ceiUng at$4A3/M3mtn. 
Houston Exploratioa also said it has tetfeeil 1,000 
hamfcAiay ofcmde producfion at a swap price of 
428.50/bantel for ficst-quartor 2003. 

p^GEWsexpIoiation^d-pzoductioaunithasIodced 
in additronal oU and gas hedges fornert ycau citmg 
strength in commoffities prices, the oonipany said last 

.ww&inastatemcnt. The company saidUhash«tecd an 
adchtionaI520.000 Mcf of natural gaseat^itnoS^ 

54.n/Mc£ Bnoigcn now has a total of 22.5 Bcf of gas 
hedged nextyearatanav«agc price of H02Mc£llw 
oon^ysaiditwould coier into additional oilandgas 
hedges fbrnextyearifitdeemsitappropriate. Eneigen 
has hedged an additional 765,000 baoels of ofl at an 
^J^eiraiEXpHceof^/batieiXhehcdg^ 
45.000 baOTb/oion(hat$26.io/baiiel, I5.000bands^ 
modAfor April through Dccemberat*25,36*aael. and 
30,000 baoBlsAnonth for April through June at $2636/ 

batieL Ibe latest hedges increase Bicrgea's 2003 oa 
position to l^ mittioa barrels at $26.26ybanBL 

CONBOLIDAIEDEDIBONbst week said its thltd- 

quarfftr 2002 net moome was $2«3.7 mimon. compared with 
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^3mauonforftesanie|wdodlas£yeac Earnings woe 
tat yeat Ibe conjjrai^ wMa-mwfifiodas aocamtaig to ' 

biffioo. cowpawd with $16 biUloalast yean 

^BASfOENBROTBAHNTESSIJRhastqw^ 

««MuofRpbertlMpsas<AaiimaaoffiiebbaHtof 
,toctMsofHEa«>.EasigyfattiKis<?o^lfcl^^ 
Wittw^figciMoaparto^iiMillqisc^IaoesWmiiUttT^^ 
*»&» ^ooirfmooas cfcoonttt of mtia Cbipw Wise, Bkiic 
AwsflaaiidMaIcoIraWbUopIuiTO«aiKs!£nedfioni(iie 
boaMof H Baso En«gy ftiitowsO). *^o aEgii (i» 
paitaecdilp with oertaia c9^oiafc go vemaoce 
JWMnfflmdations Kcemly amKrawed by (heNcw"K)ifc' 
Sto^EID3ha^ge!^raPlTOSflMfllaIe^casalbe3^^^Eiul 
^igusticconimeadedtfmiiKfcpeadent diectois ma^ 
™=?»4ority of bparib. Paffi^hasfeatia dfeSetorof H 
Ri50 Eo^Baztaeix Co, ^ioccAo^ust 1998 and as its ^ef 
WecadveoflSocraaSejifeptenibef M39.\%Ilop will 
continiw to sweas* diosctof of HPaso Ooip. ATOtiflwas 
ncenfljrrfectodpKffldcaf and chiefqpeta&ig officer of H 
Bftso Coip^ &s limited paitoer said. 



AQUHAhasmmMWcfcDob&ottinteriia^^ 

offiwii effiscbwNov. 30, tbeoonqpany saMIast w^^ 
Ckrf«»nwffl^oeedDatfStecfc;^pIan^ 

^UterffisycanS(«efchas«md«5 chief fewn^ 

P^f^tot^^ixmas^asatmd^ixQm^^acc 1S97 
wm lead aU aoooonfiflg, tesastt^ and finaadal 
managemeat actifK{e$ for AquHa's OS/and Canadian 

.E«cDtiwjOfficcr»ichaidGowifc .«^««o«ucf 

HiH:SJX)NEaan-ORdSTONWcdiiesd^yfi^di^^ 

comDiittedanaddiftoiBl40.00()mfflftia^ 

ITOda«ionJBdK«eooiidthiw«hfoarthqaattfiisof2003to 

«^eMc^aiKliTOrfdeana«tag<>flcK>rQf$3^aiid 
ocaiiigof$^0(MWlSdB(RHbastottBTl^^ 
VDliimesfocfc«..quarfei;2003ael85^00&AmBta/aay^ 
£asi««fa^^aaav«ag»Hoorof$3.43 and aaawfi^e 
c^f*157VMJffl(a,fflrf 1,000 bamasa^^^ 

a 5LK,5WbancI swop pricfc For t&« secwnd (fanjuch fiMirth 
^uMtec!, fecnewooUaisiiKreaa total MgednatoHdK^ 
.^cftottto 190.rt)pMMBtitia^atana«a3gefloomP 
«.42a^«Iaaavwag»ocai^^g;of$4.55««^fB*lL^fao(^llnany 
operatespimaiify£a.fl»o:S.GuIfo»s£i^oiL 



l^qiiotcdmfab^pubU^cdia/«s£feir£ffCVGiiy 
tg^5M^sdlc«s.inteMs¥;iaw:HiUCoinp^ 

and^discIosii,giafonnat!<«ptioctofiiept*ncafiSadateof4iaissur^ 



^0-548-5006; orby e^afl at suppatWpiaSajcxym ' 'r*^^'""'"^'^^^ 



^ Chart prices for free af www.platts.com * • *" 



platis 



5? 



Ai»Mj*<irifeaccm»ffiaa»ffl«fcf' 



KEWSOFFfCEi 

laoo G St, H.W, SuRo «(M 

WasMnstoa,OjaS000S 



'^^^^^^^^^^=•==5=™;??^=^ 




.operaHoRs. 

KefeyCto<rfan,.chtef«Hor Uny Foster. etfltorialtBrector KaAOavWsoiassocfato editor 

UaiftKudi«vowil«t3«fitor ^te(anteTatami6SMdal««aor " Rk*WK(9 assoototo«aor 

F*fmo«fafofniatfoncn(*Hs|ifod«cte«t(:(e«)a7dWS:<713)«fl^ 

anrf Rfium B<«a»«s BrfeBna «*«« «nto«. or «rfT iSa 

«ibs«lpflo(»,oontMtDtoiaUncwnfl»9(ataj 4a6«Bt3. ArsRe Rcense 

tnsJdaFEHCcGasMatfistRepeais aBa.VJS.PaLOtL ' ««,„„ 

' " ■ — I I,, ISSHaW&37<ljBg 
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platts 



FREE two-week trial of 
(nternatfonal Gas Report 

Platfs /niBmationa/Gas Report, 'wUc^ coveis 
industry news in Europe, Asia. Aftfca, the Middle 
East. Australia, and ihQ Uatted SfatBS, fs the leading 
source of quality infbmiation on the intfimab'onai 
gas and gas liquids industiy; providing, readers with 
the latest Industry developments on a bi-monthiy 
basis, Platts /ntemational Gas R^)ort coveis everytfilng 
from exploration and production to transmission, 
power demand, markd: forecasts, and company 
. news, and is essential for gas producers, consumers, 
marketers, traders, suppliers and banlcs. 

Coverage includes: 

• Comprehensive and accurate coverEjge of upstream, 
downstream, trading, r^ulation, and power news 

• Market trend updates and changes 

■• (nformation and updates on major gas 
pipeline projects, 
marketing agreements, and proposals 

• Extensive overviews of the major movements, players, 
and projects within the industry 

• Unique interviews with^ key Industry players 



■*—**• 




Sign up for your FREE two-week trial today! 

To start your free trial of fntemadonaf Gas Report, fill out and man this form to- 
Platts 

3333 Walnut St 
Boulder, CO 80301 



Nam€/ntf6 



Company Name 
Address , 



C%/StatG/Z(p 

Countiy 

Phone - 
Fax . 




E-mail 



p/affs 



fWorihrfiftA*- 53nQ 



MHCTMlfllJ VJOIlt^lA±.^,I.^^ ^ wmitmmmi 
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flalts 



Wec<nesda]r,,Noveniber6, S002 



Daily Price Survey 

eoKiwi; tfM tffid ccton stnws tut^iysc in^jes forfte ntott 

•wfieflifc m uataSi fidwf u^ dila ooKected.f^lqi 
Hanoes tne fcr deab dme befo« noffltwOm dsadlnet. Ilia 

«e mh^ieU It cafcciatod br «w ooomaa 181)90. Dbu in tfds 
(lUo IsCofi^T&ht 2002 lyTIw McOtwta Cmvurte, fa). 

IWKKW. AvsiAaepwceaBTir" 

l£t»tnC /iMoiuto Cotnnon 
PemileaSattnAnKt 
OPas^feimlanBadn aew 3^63.73 
f)0f1twin,MS)S <-5 3;6» ai6&£7 

Vfalw 5;7t0 3.C&-77 

T[answesteffl,PennIanBs^ 3£2S 9.G(KS 

Cirthagflttjb 4730 3.72-78 

toiwSttf 3JSS 3,«M2 

URr.raaUcne aStS 3.8M3 

IbeasEsite(n,eiX 



3.«4-70 
3.6»4 
3£3-74 



ajw ar4-78 

1775 5.7a«) 

3,900 3«r-sa 

Houston Si^i Channel SjOOQ' 3.79-81 

K)V 3.7eQ a?&«o 

Sa(tftC«p(tsCf«Csfi 



3,73-77 

3.9(^93 

3J5-77 
%7S«} 
3£S-9f 

3J94I 
3.7r^ 



3.770 3JS-7a 3.7979 



Moustoat^Ute 

(fiSPUSTX a.750 

tcnnesseflhzonoo £7SS 

1basEaiteF[t,STX a7M 

Tottjod zonel 3JM 

- lhinfc&nQ,-1t»s 

■B'Gnf^fttts - — 

toidm&Omftm South 

Mffl, La. 336S a^« 

CoIisn&^iGclLn»in[icM 3£SD 

l*>fMaGw,»oo 1 3.835 

nxMaOuvzoneS 3.93S 

KooorHU) ajoo 

G(£Soutf^S.tiL/EastSkIe - 

VaPL,tiL- • aeos 

SoutEtecnNalttaltta 3.665 

ISennessseilJitSOOLea ' 3,8Sa 

1<nn«»>«^lk,an}Leg 3,835 



3J4-77 
3.7»«> 
3.74-75 
3.68-72 



3ja« 
933^7 
3.e2.fl5 
ajS2-95 

s.6ew 

3.8G-99 



Ibats EastetTvWLA 

Itess Cat; zone SL 

Tamtx^aonca 
1iuntifins,WLA 

FanhanfQ.TiL-Otda. 
wai»n£,TxrO(ia.-f&n. 



3AJ5 
3JS50 
3.eS5 
3Lfi10 
3:960 
3je90 
3JB4S 
OUthonu 
3.765 
3£SS 
3L760 
3.7W 
3.«70 

aes5 

3.6S5 
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3.93^ 
3.61-86 
3.8^86 
3J94( 
3.87^ 
3JHK93 
3.9042 
3^-90 
3.83-67 

3.73«> 
3.6S«9 
3.76-77 
' 3.69-72 
3.6a-« ■ 

3.6M8 



3J4-T8 
3.74-77 
3.74-76 
3.69-71 



as5«a 

354-96 

3.83^ 

3.91-96 
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3£3«t 
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3J94-67 
3JS-77 
3.70-72 
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Kevada sues firms for allieged price-gouging 

Nevada AttoawgfOciwatal Rraofcie Sue Del Papa bas filed a'lawsult chaigiog sewral 
fatMsMft gas pTpefine and local distrihuSott companies with coiu^Iiing to ov«c- 
. cKaiKeNevadacon!auaere*tandr6dsofitumoas,lfnotbiffionsofdoU^ 
and electnct^ for five yeais. 

llissaltffledftroo^tfceNCTada Bureau of OonsumwPmtecfiTOfaCiaA 
Qr State Ctouit, alteges that tfie wmpanies, icwliidtag unit? of a Paso and Se^^ 
gy, pawnt of SoutfiOT Califomk Chis and San W«£o Gas & Hoctric^ CTg^ 
*ieIaborate consj^qy to manipulat© dw sa^^\y_ of natora! gas and refialn fiora oora- 
petiog against ea(* ottwr fteidiy causing tbe tesineadous natucal gas iplfces obsttved 
in flio Western eneigy madxts dudog the past yean" 

TfceNov. 1 suItclaimsibed^i»tdaatsfiatdKdap(ottoexen3semadcetdoiaiaaiice 
and stifle tfae oonstnictioR of competing pipdines setviag the UJ5. Son&west and 
northern Mexieo b^tnning in 1996 and testing through at least June 2001. •This coa- 
spicaqr-wwsMJedatasecretmMtine held aEaaondescriptaiqjortraotel near Sfcy.ftar^ 

(coitSmtedonpageS) 

Canadian storage ^busf going into winter 

Wm Canadian gas storage near(y 94% full, industry offi^als and analysts say the 
oountiy has plen^ of gas to mafce it through (he -winter without significaiit cac^ 
talments or price spifces — despiteacoldstait to (fae^nterandat^de|y expect- 
ed dedine in gas productioo. 

- Acconling to itie Canadian Gas Assodation, about 450 Bcf was in storage as of 
Oct 26 — about 12 Bcf less than, what CGA reported for the same week In 2001 but 
tii^wr dian average. 



anuQusu- 



aTty. waim -mateCt -Cana^ stoisge stood at '55% fiiS — ' a lacoid seasonal bS^ that 
corapawd widi just 14.7% ht2Q01 and tfae pnor record of 37.1% in i999iGD3^7). 



it is notgoing to be a problem,*' she said. 

"Even with colder weafter and the dodmes in production, we're stiU la faWy 
wbust shape" foe winter snpply, agreed Cftcg Strin^ani, ^rice president of the CSnadi- 

(coittmaed en page S) 

Sluggisii cash prices iiover at Monday levels 

Witfi temperatures rising to more typical seasonal levels over most of North Ameri- 
ca, and with dieNYMBX futUEes contract stuck in neutral, ca^ prices on Ibesday 
languished at or a Uttle betow Monday's levels. Some 
tcaders said the market is waiting on what could be the next big 
maiket-moven Thursday's we^y storage ngott 



The Market 



epftsaewKtod 3.17s 3.«ws 

BPaso, Saaitm Bash 3*475 3Ai-S6 

RkUh 

CfQ.RodiyM«io(ai(tt asso i^i-ca 

KmtRrMQOpatfitart 2.665 £AM1 

S(«nncM.O(e. aeis 3.60*1 

OusstaA RodyMountahs £S35 ZJfrSr 
oofiOnusd o(i next paga 



The New York area was stagjng a modest odmebad: In terms of terapetatows Qds 
week after an unusually cold October: In the Northeast market areas; theie was just 
|^.i .cpough heatiiig demand to send prices up between 2^ and 7^ on average, sources said. 
a!w-67 Some traders were filling short positions because cash was trading under first-of-^e- 
^-^^^ month indfflc levels. 

Thmscontinental Gas Pipe line zone iS-Kew York and nan-New York both aver- 
aged in the low S4.40s, wWIe Itexas Eastern Ttansmission's zone M-3 lagged about a 
nickd behmd in tfae high-$430s. 

Gulf Coast prices meandered near Monday^s levels as fundamentals played second 
fiddfc to.the December NYMBX contract, whidi traded in a relatively narrow range 
around Monday's sctUementprice. Heniy Hub averaged around $3.90,acoupleof cents 



3.14-21 
3.44^1 

ZB4'«9 
3;6a«3 
2J8-89 



^Copyright 2002 The McQraw-HiSCoinpan}^. tnc 
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palV Price Sunreycontkuted 
TMni.<ftb: 11A5 

tO^MW MtsotuCd 
CtMVnwKutr 3JD60 a02-12 

Ho(times(,«.«(C»enftlvBr 2:900 zso«) 

ConBiSsflQiis 

l(04tM»,(Wdptfl 4SSS A2i^ 

Ntvpa 4,220 • 4AMA 

Homtea,<:aa.b±.[Smaa) ssia sJSMq 

M0V^Ae5(Kr C4j»SCU4«03 

HOU»,tgq>M{tv'**** C4£35 CUM8 

Etne(MR,V»fc«GL 3J55 &7«-77 

DawRiOnlwIo . 4A8S 4J0&-13 

■ PC)S£4iniW,Kirvsg31ta SLBSS aS(Ki2 

WB«fi»as^«(aftoae' C&04S C4.SfKS.t3 

twnHKiiffottfiPaM <4fo 4jsa42 

thW«(Ki,SO«hf«ni 4.S5S 4STA\ 

C0(un£ta6as,/liv3lKKa 4.035 4IiMS 

BotfcblGacMotileea}' 3,8S5 Sm-S9 
Texas EuU(ii,M-1{KM0 S:S4S SjBfrss 
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iWR.ML7 

KKtfwii.-nC'OdMCan. 
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3J97S a^MJM 

oifisre 



3:925 A.6MjOI 

3.B9S ae7-9i 

3.740 3JB^X 

ass 3J9MJ0S 

4A4S -UCQ^S 

3LES5 9£S^<i 

seaa sjsms 

4.3SS 4J3fr4S 

Cftfoaggciyirstet ' 3.925 JJSMe 

Cwts(nKCBEnet9y<^'g3Za**a^9e? j;9MS 

Mic(iCaa<9)t-93te**. SseS 3J9S4S 

Pscectygao -— !..._ — 



convnoa 
4aAsa 

4SX-S3 

C4«f-86 
S:fS-76 
407-10 

C4;e94.tQ 

4.4CM2 
4J3£^ 

4xe-n 
aaM7 

3.9649 
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4.0M5 

3JBU4 
3JSM7 
%B£«4' 

a7&fls' 

43&41 

3j9<»5 
3S&4? 
3.9647 
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4.195 4.1S24 
4.470 4j«I57 
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T«nMS«<,20CW5(MrWTOJ 4.3S0 4J3242 

TenKS3ee,2oiw6dcI(Wce(l 4^*55 43MS 

bwtwiczixna 4.400 4^040 

Ibcas&Htoni.M^ 4.38S 4J30M 

Tranm^zoMScfdivend 4J75 457-41 

T(Wtsoc^zom6n«»Wf: 4.40O 424-4S 

TrAn«4 zona S UX. 4^420 4^7-46 
'tJ0rrE:Pifc»lnC$fMrgJ:CS1<^S30.642e 

^Sam&n asiemr Mtllement (nxn one bu^Kss (fv P<tor 
EST.} *UU(D() findusec ixtoes, -**'0«eve[iBS Ho SoCsl st 
TofKic^Bfytho,t(«ad(e^eu«dxnB;««nifesM>)P<l^sl 
Topocfc sod DaOTatt.'***V«iimMwlshted (w «I poWs 
a»e|]tAS»4}andWes(coa5tSL2.***<-nM(KVA(svn&- 
'<^^(nf4[»lnlandtang«s«ra tor flow onthe (tttsacfiondila. 



4A7-a^ 
<43^ 

4.40«l 
4^1-33 
4.40«1 

4;3»-4( 
4;3&42 
457-38 
4aS4S 
439^ 



lite first snd last tades posted for. tfte 
MVMEX December cenira^ 1U esdty ueia 
both done at $3.90/MMBtu » «R Mfcatlon 
ofamarkellhtfseiUierMnghvallorftJok- 
Ing for 'StetiS.m, sources said, Oecembsf 
wxind up dosha at *3.8a3, 2^ above Mon- 

lbs oHibacf saw SQle actM^0uou£^ 
most of (he tratffng sessbHt, sounoes reported. 
TfiKfens are iralBng for stoi^fl'Thurad^, 
Vfben the Qieigy biformatkm Atfrnfr^testlon 
reports {Is esCfnate for 6» wsek eniftig Kin. 
I.atradersald. 

Oftens agteed, addftig ffi^ tiM wsaiher 
dampened tx^tig iderest fri twSi ca8h and 
futures, nf wa see s infnus ^grC iEkficedong a 
viftfidfiuval in the ^'b es&nals Thursday; n 
Wflk wbH MO a brtef ■laft'liom a Rife short- 

cowedng, but ttwn well go light feck down," 
one trader precDded, 

the tirst tfatler<9ed dec^l^ producGon 
lates. m<^ co(£l prava tmmi h fbe mtd- 
tsnn, "fart that *a <]flly start to fafliedj prices 
when Hw winter weather teaHy Wdcs te.' 

■Re^stenc6-ttb(sal"TR«sda/s-|^ of 
$3St-afKCagah'alX; wRfe' streiig9w(i«ig 
support Engeis feitha cnW^.SOs. tK 



loww than oa Monday and about 6^ bdow Thansco 2»flo 3. hices on'Texas Eastem ui 

Bast and WsC Louidana were up about 4^ (0 aveiBfe ia the nu<l-$3.,SQs. 

Horida dQ«^ates we» up about 4# as wdl fo settle anHmd $4JW with an Jaoreaso 
io i«c^t gas ca Hoilda Oas 'Raasndssloa, a tiader said. 

AMidoonfiaaittiadcr everted pticas Id flwii^oaweto about flat fl*hMoaday*s 
Qumbers,aiidhopiKd!clBd(hc»Isanot&er2S^or&6ofdawnsidepoteatfalbefotepnce5 
hit bottom. *x:2as1i Is tiaduig to apremlum Eo fto sctwo. and I think jproflt-lafciag niE 
come QUt'of 6& Janu&iy and BAniaiy contract If we doa't see some cold this moutfa," 
hepGsdicted. 

Once again, ttados reported stor- 
age ph^tt dominating de toaitaet -as 
someplayers chose to sell storage gas to 
capltali» on tolafiv^ strong prices for 
tfte winter moi^hs. UovfGV«, a Texas- 
based trader stressed that "thece's no big 
lu^*' to s^ storage gas, as counteqKtrty 
credit concerns are pceven^og most 
playcis from taldng laige dsKs With tfior 
po^&os. 

In general, those -with ample 
amounts flf gas in stoiageaie cot viUtog 
to part mih'it eanly, tlie trader noted. 
ANR P^ellneOIdahomaaveisged in &e 
aiii^JQs, about a dime IS^ita fiian 
Panhandle Eastern ^le Line. 

Meanwhile Chic:^ on Ihuisday is 
expecOng its fast 50-degcee-f las d&y in 
vicdka. As a result, tiie Chicago city- 
gales averaged justshy of Monday's lev- 
els in the low $3S0£. 

&i the Rockies, Colorado Interstate 
<jfas was ""Inot very liquid" TUesday as 
pipeline and plant maintenance made gas 
scan3bonCIQ'au!iaf^^Jdie.3,yei^9.Mp 
about a dime over the Opa^ yfyo-t plant, 
a souiue said. About 'K^OCW Mc£d^ is 
being restricted at the King compressor 

at Opal on CK7 thmu^ Nov. 22 due to maintenance; and d» Narco processing plant in 
the DJ Basin was also boiig lestdcted for maintenance, the souice said. 

CiG averaged about flat to Monday at around $3, while Opal lost about a dime to 
settle in the nud-$2.80s. 

On Kodhwest t^petine. supply mismatches and dxaftmgYivtir U» weelsend dropped 
the pipBline's Jackson Prairie storage balance fiom about 12, Bcf on Oct. 31 (o about 
900,000 Dt on Monday, acoonfing to NoithwesL lb avoid ^stem-wide enddemeats 
and operatioaal flow orders, Northwest is taigefing ^uppecs vnfb customer-spedfic 
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l%h lUiSnss on TlfesdE^r cfowt^giadsd NlGor 
and stib^aiy FOcor Gasand left tfta ooinpaitfes 
<Ki Ft^ V^ch He^afiva pendif^ the outcome 
fit an favesOgaQon by the tflSnoIs Coimneice 
Comis^m. 

ffinr^ preferred ctQCft vas downsffided to A 
fiom Af and Rs sfiomefln dsbt to F1 fmtn FU. 
f%A(owe(ed Ks senior secvred FSBng for NIcor 
Qas to M f com M^ attd afSrmed its ^toft^cm 
tattngalFI-F.'niedowngrades roffectth^Mlmrn- 
istted status^ of NapenHIe. It(.-4;a5ed tficor and 
MioQrQEts,Fitdisaild.- 

M!cQr (sst ueek r^^orfeif fhatan {ndependent 
kismH inveslfg^on concluded the cmpsty 
jshoutd refiind $15 tnlon to (Scot Gas cw- 
lonMts Ibracoounfog enois find thai cuimdaGve 
ne({noon» faH 3S9 Ihnx^ S002 w9I have &} bs 
restated to re&ed a Sf5 mlioa to $3S ftilScn 
ilecfeas&REcfi noted Stat those projections ate 
fitIB sti^ec* to fsvfew ty fi» atttwte conunlsston, 
whfeh oont&wse to invest^e tScor Ga^ per- 
fofmanoe^asod rate prc^cam, and that Su ECC 
fO^eit^outootne^xHjfd haw a material ImpacL' 

M the same &ne, N!oor*tott&ue9 to post 
&3M finaiK^ab. wSh slrang oonscfKl^ed cre^ 
pnatecQbn tneasures and healtfv cash flows; 
Ktchadded. 



Calif, nuffii seeRs supidieps 

TtM dV of Long Beach, dJtt, b sofcffing 
%EiiaE6caGotts from potential stqip&srs to delivBr 
INm sas stippV to Southern CaTrtoida Gas fiM- 
tedeKieiy to Long Baadi^ iniinlc[pal aenlce ter- 
■ •ritoty.-lhe.fenn-of-lhe.sapply-conlracts- would- 
'b^ /<pii 1 anfHnuld extendbetweencne and 
&e yeais. tong Beadi said its customer (oad is 
aboutM Ds^denGal and half commeccfalTindus* 
dial; sales Yolutnes range fiom 14,000 Mcf/da^ to 
65^000 Mcffd^ and average 35,000 Mcfid^. 

fiH re<Euests tor quatncatioris must be 
(ecehfadl)y4 pjn.PST on Monday, Kov;18.Fbr 
tiVTO InEointalkHi, caO Alyce McCan, rnanager of 
enetsysentees, at 562-570-2060, ore-fluH her 
at atniocEddtKong-beat^usLus. 



eatidemeat to prevent diaS&ig. 

Over the past 10 days oa Northwest, tbft pipelihs said diippets ovetsebsdated thft 

Kemraeieroompicssorby about 2«),000 DC Northwest said Hits JaokEoa ftaHebafeace 

confioaes to dp^, It wouM b<Bi!fl steps leading to opceafioaal fl<w oideir, b^taoiifg wiA 
atioficeoftecalL 

Even i£ the balaoce bas not dropped to (he 700,000 Dt level, NoiAwest said it will 

dfdaK an OPO pnor to &!s wedosod if ft appeacs that Its Ja<Jsoa Fidne account j^ 
be drawn dowd heavUy Otis coming we^Ejeod. 

bi (he San Juaa Bado, spot pdce aveiages wcro dowa'50 to 10^ lUesday as ths cash 
maiket ^trooped" in Sght tcading, a soorca said. H Paso Natocal Cafi-Boo^ 
the iiud-$3-teeas, ^vliHe Ei Faso Saa Jcaa came off^bout 8f! to avccage in the iJQid-^.405. 

itioes in the I^dfic Noithwest and Tvestem Canada also lost between a i^ 
dime as tempetatuces in the i«^on continued to modeiaCe and the December conOact 
stayed weak, soucces said. Calgaiy's tow eeraperafliwa are ei^pected to stay around feseK- 
iogfiiiau^tfaisweek. .. . 

Westcoast Eaeigy station 2 averaged about a dime ahead cf the sag^ig sm.e^ 

ABCO-Olfiib at just aboveCSS,vrhiIeSumas,V&sh^tvasaboi^adiniaIow<f than Mon- 
day in the mld-^^Os. 

Th&AEOO<; Hub made itdo^m to around C$4.90 befon boundn^ back to near C$5 
late as the NYMBX recovoed a bit; R souioe said. 

Id Caiiforaia. Pad&c Gas and Electnc called a customcr-spectGc OR) for today as 
line pack fell below operatiogHRuts. One souice said the OPO applies Co a storage cus- 
tomec taldttg heavy loads oEf the PGS£ system. 

Ilie PO&B ciQr-gate avecaged neatly flat to Monday in tiie high. $3.90s, while Soudi- 
emCalEfointaG3swasoff'aboutaniciseliatheIow$3^s. — b&ifcet Staff Reports 

EnCana: 3fart-up del^y likeE/ for Deep Panuke 



Dominion Energy's 

U.S. Energy Use Forecast 

tfov Hw «otr Nov Hoy Ngv Kov Km 
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lhb*edfcno(tf)o Dornlnim &Krgy twfwrefxissontsa 
naGsnal fotecast Ei)f hocne heaCng and eooftig teqwB- 

menUdMveerbclHvnonnalviflhlhebaseenaofOfq}- 
fesenODji nootul fc( that (faQT based OR Kstwfcal (fob. 



R^ulatoiy leWew of EnCana's ambitious plans to develop th& Dc^ Paaaks. gas play 
off Canada's east coast are slomog dawn the process (he ^mpany said TUesday in its 
^uarteily eamings leport, conceding that (he original 2005 stait-op dato is almost certain 
tobedelayed. 

"Both'tha-N^nal Bnezgy-Boaid and the Caoada-Nova Sootta Ofi&hoie Petroleum 
" Board must teview tt» pcajec^ which is expbcted'to produce up to" 400,000 Mcf^Uay — 
nearly as much as the iwarby Sable Offi^ioie &ieigy -Project 

*%ecent plans by both regulatory boattb to hold a ^i^e headng for teview are 
encouraging," BoCana said in its statement pointing out ittac a natatory headng is 
expected to start in the first quarter of next year, mth a dedsion anticipated in taid'-2003. 
'^Cana had been woildng towards a 2005 taigetstart-datofof file project Howev- 
er, given a longecthan'onficipated Canadiaa EnwonmuitU Assessment Act comprehen- 
sive study tcgoa. process, it Is unlikely that the project will be operational by that thne," 
(hecompany saitLllie CSRhas been 6kd vnih the federal minister of the environmentand 
tfie company is pwai&ig a headng EnCana added. 

' Beyond c^Iatory red tape, qoestions about the economics of Paaul» have sur&ced 
in recent months after EnCana filed a ptoducUon pranie vn&i tb» Natioaal Baeigy Board. 
The r^rt forecasts peak ou^ut of 400,000 McfiVIay for (hreeyeacs. followed by a shaip 
decline to 200,000 Mc£^d^ by tfaesixth year and'tiO.OOO McGday after 1 1 years, wi6 pro- 
ducUoQ avcr3^g223,000 Mcfiilay over an ll.S-year lifespan. 

However, BnCana is "oat, worded about the eoonomtcs^of the Deep Kmuke gas proj- 
ect, despite tl{c produc^oa qucsiions, CEO Owyn Moigan told investment analysts in a 
confiuence call Tbesday. Company officials brushed off crimes who say tiie venture is dead 
on astand-atone basis, and Morgan saidanumberof alternatives, ^^ch he declined toout- 
line in detail, were being examined to ensure Deep Panuke would be competifive. 

As for the next step In the Dcqi Fanukea|ipiovaI process (heCnadian EavuonmenOl 
Asscssiocnt Agency is aoo^ting comments ftem tfie public uutil De& ti on EoCana's pio- 
posal to develop field. AcoadTng to the CEAA, *^t&e minister of the enWronroent will con- 
sider botft the comprehen^ve study report and comments leceivBd from (he public before 
deciding on next st^ in (fw environmental assessment process. QtCana, the proponent, is 
proposing to recover the gas offshow and to transport It to Ooldboro ^ia a subscapipeh'ne." 
Despite tfte slow proceedings on Deep Panuke. EnCaruieported sfirang results for the 

GCopyTfght^)02TliaMcGTaw^H3l Company &K. 
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tfuid quaitei; sotdiing net inooms of C$204- toiUioD. or -42^ per shate diluted, after 
scoountiDg foe tiie hapsct of ua&VQiable forciga cunecKy ex(^ia^g& rates. That is down 
fi»m C$275 million la Q3 2001. IReveoKS neie C$2.9 bilGon, up shaiply finm C$I,1 hH- 
fionayearago. 

'XJur tfainl-4][uactec Rsults oonflnn that wo aia n^ on tra<& fo iux»mpli^ 
sales $p>vnh tatsfits and ace weU-pojatiooed to adtleve our iadostcy-teadutg 2003 sales . 
giovrtb taigets,*' said Moigan. 

EnCaoa's praductioa was sbxmg over tfi3 quacta; avAa^g 2.8 Bc&Uay — > up 10% 
ova tiiepro fonik RsUlts &om last year's tiilrd quattei; the oompaiQr said. Dunag dii9 qiu^^ 
tei; 60,000 McfiUay was iigected ia(o stocage, yielding tbltd-quarter sales of 2.7 Bcfi'di^. 

lie coiDpaior. vMch b titeprodtu^ of a meigcr eaditf dtis y«ac of Albeita Bae^ 
PanCtttadiaa Petnleuni, "^las once again piodoced pinlitablegAwth &om its U^-quaE- 
ty asset base, a 'solid iaventory of ideafifiable growth opjpottunltlesv stwng tedmlcal 
eiqeilise itnd cost oootool. ... As winter t^ioache$, EaCana is poised to capitalize oo 
aittidpated stcoog season^ gas xaailMts by iaoeasiog jsales fiom our giowiog pcoducGon 
and by vlthdraffiiag produced gas stoied eariier tfils yeac" 

EaQapa also noted tiat It has gas stQiagee}i|>aiisioas under way in AUierta aad Gati- 
fonda and has been oKpaodiag its gas reserve trase aooss NoE^ Amenca. 

*13uriag die tldrd qaaiteci we completed oar secxHid <^poituuisdc natoral gas acqui- 
sitioa dus year; adding 600 Bcf-equivaleot of established reserves in the U.S. Roctdes, cur- 
leo^y our hi^est pioductioa growdi xegjoiC Motgan said. *Xiat explocatloa teams see 
also appfsSsing pronusimg oil and natural gas discoveries la iho Gulf of Mexico and o^ 
Canada*s East Coast. Plus we &aveaiiexatnigK)ster«fdi1Ifingpi!c»peets lined up fiireval- 
uafiontidsvrantet:.'' RW/Staff 

Georgia marketers wary of retail price caps 

Oeoc^ n^uh^is* proposal to es^Usfa rules for ttie itqxKltion of pdoe ci^ts on KotaH 
-gas seivice has drawn aIu)stof critical conunents&oindiadEeiEeis, some of i^chsa.ggested 
the plan would damage die compeddve mazfcet Qiat has develt^ied ooder der^ulafioo. 

Most majdceteis diat filed comments wiib &e Geoigfo F(AItc Service Goconilssion 
:satd tiie proposal is too vagae, and they want to ibnow (be spedfic ikctocs the-FSC would 
exaniiite.todeteaiiIaeif;nidi.caps.aisiieedfid^tD ^vat^ppjt^fmi^. 

Faced «Mi'res!d«i^ andconunerctalsaviceofireis-lhat sdU don't jibe wich-whol&' 
sale gas prices, (be PSC early bst month issued a notice of pit^osed zulemaldQg to eslah- 
fishjustsrfieaitwooldiropo5&pric»capsorotiwrnieasQresoarwtailmaii5eteis<gZ?/Qg;. 
Undo- the staters dec^uhtioa law, the tSC can sl^ in if it peioelves that niail:et 
forces ace iailing to cons tiain [oices. S^iedficslly, at least 90% of a deSvety pool must be 
served by tiuee or fewer madxtets, as is aheady the case in ntuch of die teiritoiy of uiili-- 
^ Atlanta Gas Ligjd. Written comments weie due Kov.t.Aa oral hearing befoie the com- 
ndssion Is s^ for Nov. 20, 

AOLaESQ^e Georgia Natucal Gas said the PSCs proposed was *^wed under eco- 
nomic prionples " Geoigia Natural suf^ested titat prioes beoonsideced Doncompetifive if 
one of die following coadidoas is met: the cunxnt month's prices aie at least tfiree times 
higher diaa average historical prioes; prices for die past six months aie (wo<md-a-hatf 
dmes greater than ayeiage historic^ prices; orprices for the 1^ 12 mondis are two times 
gDeater than fustorical aveiages. 

Under that plan, the *^ric«" refers to (he diffetenoe between the NYMBX fbtucas price 
and a mark^er <£ kuHL rate; aU ntaifceters* prices would be averaged t<^ether forcotnpar- 
isoQ to historical data. 

If thoseoondifons exist, Geoi£^a Natutal reooramcnded diat the PSC try changing the 
fules formadceteis and the distributor and increasing customer education befote imposing 
any price caps — and diat any remedy not damage competiiion. 

The raadoeter noted ihatGeoi^liasaMJgoioudy compelitivemaiket^ with leceot new 
entrants such as Southern Co. and the V/altoa C(ectric Meoibecsfiip Cooperative. Piemaluie 
imposition of prioecaps "could destrqy Oiisooaipctitiveeni^nmeat,*' it warned, with mar- 
keters being driven out of Oeoi;^ and new entrants dcteired from entering the state, 

Scana-Eneigy said ejdstiog Ip^lation is enough to pmtea coninmiecs and said the 
FSC doesn't need to adopt mom lules. 

But if (he PSC does proceed, Scana suggested changes such as not using Ae Her0nd- 

© Copyr^ ZOOZ Tfta Mc<Smvf^( Companies, lac 
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tot q^ eanfii^ deolne 78j8% 

&n oHtipafes «re £tiM£M ^ pioducdon, 
Cftesapsate Btetsr tffe week reported its f# 
consecutive ^{iiarteiV Inoease in gas output.— 
and h tootling for sIr^ lesutts in the camU 
quartsrand next year. 

ChKapeatQQ ahead/ fas raised }ts 2002 (HO- 
([Uc&on gtAfance four times and fiopes to ralsa 
« asain fir 2003.' Chesapealra CEO Aubi^ 
UcCtentfon (old analysts dudng a confefetioa 

T1ieOH^iORtft^>ased btdqiendet^ produced 
aieconl46.7 ecf«iu^sn( &i the tfdtd quartet; 
«r at}«it S08.Q0O Mcffday, wHch maHcs a ZS% 
Icioease fcom the prior quarter and a iiA% 

- jcimp owr tie same pofod last yean Ks reaEsed 
Sas (Hfce was $3.99JMcf, down f lom $4.34Md a 
yeareai^. 

Since Qte tK^hnlns of the year.' Ctiesst- 
t)eal09lB reserves have grown 22^ to 22 Tde 
fium 1^ Tcfe, tEiB conipary added. 

Thinf-quarter production was ddven prima- 
li/ tv $17S-n0Ion wortii of prapeity acquis 
flons thai added 12S Bete of proved leserves 
and mote than 100 new drROng sttes, Chesa- 
peatosald. 

Oe^eOta straig ptoducOon restifls, Chesa- 
pea!« tepotted Ihlid-quaiter 2002 net eandngs 
o( $14.1 R^orv donn 7dj3% from $es mirEoa-in 
03 2001. The resuIEs ladhniQ seveial .^Kdal 
Kerns fiEdieduoed ne(lrK»me hy $7.4 fl^wn. 
htAnSaa a noncash. aHer-iax $42 tnllon nsk- 

.A^n3gan«rt_]!^_Mfe!ftg .torn maric■to^nartst 

■ vaiui^ c^'cer^ of -^ oot^^ 
Merest nite hBig]r^ poaGons, the OI^JlKKna 
City-based cofltpai^sak). 



Ana|]^CQ4ifasBric8i5 
sboffld boost E&P stocks 

■ US. ejpkKEdkM-artd-fHDductkHi companies 
jitoutd aee th^ s{o<£ values slrensSten En ^e 
^wrt nm given that oontmocStypricesaFe poised 
ta tm^ cfrong thnxcgh the foteth quarter, 
heiman Bioftiersanalyst'nwtnas DtlsooH saldin 
an (ndusty titt^lUes^. 

*»Hhough we are concerned that tonger-tenn 
demand fiends coutd prove dEsappoIn&ng, we 
Siltilc thai the neai>tenn outlook w9l he for hisher 
p^ice to t&ive 2003 eacninffs and ca^ ftow 
upwaid,*0flscotl CTid, notit^ (hat U.S. pioduc&on 
in Q3 feU about 1% from the pflof quarter and 
Canadian output fell about 2%. 

And w^ gas imporis "^inJikeV (0 offeel faH [ng 
productioa next year ... higher prfoes will be 
requited to suppress demand,' Oitecoll said. 

tehman Brotheis is now fbrecastlfld. gas 
prices to average near $«MMQtu in the fourth 
quarter and $3.50 tor all of 2003 — w^ above 
tfie $320 average (or fiiS-year 20(^ the firm is 
pn^ecUng. 



ahl'^HJisJimas bidcx to detendoe if maiis^ are being- mooopdized, or at le^ 
that the irutex be cxiinpUed ovcra year^ time. IBp mdex is coidputed by 
each matiaetets' mails^ diaie squaisd The FSC suggestf an lodeK of £^ 
one month to be aoncoapeddvA. 

Mai^ industries doa*t meet (be HHI ctandaid, Scaaa sfgoed, and yet those mar&sets 
ace not f^^ed anoe 'tinpetfecC priee Regulation could lead to worse lesutts ihaa vhat 
someone might assunie to bo impedect corapcdtioo.** 

Scaoaalso totdcissue mth tbeoomn^ssion'siHidagstandanls, ^Kldcti say pikes paid 
by Oim retail customeis aie not ooostralruid hy maifcet fiHces if they are some 10% to 203& 
dbov« ROimaL The madstdF a^Eced factsxAse dail0difioa o'f how the pddag standard 
woidd work and for information on how the tO% to 20% values were dedvcd. 

The PSCs proposal to compare Geoc^ prices to Gtm setail pdces in other states is 
iiot wcHkable, Scana added. The conq^aiyr ated diffeieaces in cap«^, administratis^ 
inaiioet costs and r^latoryiequicementsasiostafew'xeasoas^y'ihls would be^aprob- 
Ien»ticcorspaiison at best'and a complete^ rir^vi^ compacisoa at worst** 

So udwm Co. caudoced the FSG diat *^madket Aam does not e4]uate to raadCBt power 
^cn barriers to entty or eii|ansion of sales ai» low." as diey are la Geoi^ja. Southsnt, 
«4iidi entered CEeorgta's retE^f gas maiixt l^ baying NewPower's accoonts, said other 
existing antitrust measures areeaough to protect'consamers. > 

Soutbstn also s^d the comnussion^s inoposal is too vague as'to what factors it would 
exaniine in deciding whether die marlttt is ttoncon^ettdve. 

Ttie Nattonat Energy Nfodscters Association also urged the PSC to intervene only as 
a''last'cesott measure reserved for'bue periods of emergeacyr" The Oueat of mCecvettfion 
Id die iaadQBt*'wiUiaiposeadeg«e of poIidcal,flosadalartd business risk ih^ was never 
^ctoted into tiie business models of unc^Iated energy sec^ces," N0^ said. SGS 

Canadian storaire gas plentifuf .«. 0vmp^e t) 

anAssociarioa of Petroleum Pirodubers. 

And alifaough Itds heating season in Canada has started off vcxofix. colder rh&n last 

year's, the trend is not e:qpected to last, according to one industry analyst, "^vicomnent 

Cana;(^ is pre^diag a weak EI IfiEo. which would mean a slightly warmer mnter than 

normal," Paivitt&OettsanalystitoIand.Ge«gesaid.*'Andff.ttiat'sthef:3se,tiiere?^ be 

' less tieatjitgdem^d" and less of a pull chi storage stores. 

George, viba predicts diat gas production wilf lemaia relatively flat in Canada this 
vintei; s^d Iia is ooncemed by CanadUn producers* foiJE of ^eadir^ for diil&ig in the 
coming yeai; He said the ecoaonuc and geop<dIdcaI iostahiti^ has cofored the budgeting 
process for mar^ firms. 

^^mpardes aio not putdng as mudi capital for drilling into the buc^ as we collect- 
ed,** George said. "Ibey have i?ealiy good cadi flow and stzould be able to lund high aetiv- 
t^... but companies 8i»ooacemedvAth»stning balance sheet instead of ddlliog.** 

1%G industcy. howevei; said it is expecdng to ramp up dcilling tiiis wioGec * Vit's ooM- 
er,youcangetouCandEt8ctdriI0ng&ster"S{dn.^amsnd.inu»piioe^gnalistiterc;the ■ 
«qiectatioD rs that since thb suomwr was weal^ we've been saving up for the wiotec*' 

Strinjjiam added that reports of declines at m^or play^ such as Ladyfcni in British 
Cblumbia, remain a concern, but that the industry is looldog at a nnmber of new areas for 
gas development, including nordieastem British Columbia and fiontler regions of Aitieita. 

George said the steep dedoKS at Ladyfem a» "exactly what producers wanted — 
hi^ decline rates so tfi^ are able to extract the resource mons quicldy." He, too, expects 
piXKlucers to qul^y *^ove to another target and start explmng there." 

Sbeingham estimated that between 1^00 and 17.000 welfs «^i be ddUled diis year. 
IO,OOOoflhoseduecledat£as. While thoseesgmatesarenotlheieoordhighsof two years ' 
ago. when rigs reached 1S,000, Stringham snA the number is higher Uian last year. LH 

Nevada alteges price collusion ««« (fmmpage i} 

bar Airport in Phoenix, Aiis!." the suit allies. 

The meeting aU^edly took place St^ 25, 1996, two days after the governor of Cal- 
ifornia ^gned that state's electrid^ deiegulalion bill into law, "Ihe participants at die 
meeting included die presidents of (EI Paso Natural Gas] and SoCal C^ and the execu- 

&Copyt^20aZ The MoCtraw-HSl Cowpames, &te. 
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to fie^fpadiRS sector 

At a fnte v/hen ffts gas and powef tfadkig 
fxislness b experiendng a K<ittfdiV «{^. seven 
9Vi9r-4h»»ut((£f tifletB^btatefs hwafomiedtltQ 
EnetsySKtorsAssodaQontoeddmss concerns 
snd dav^ tiu^hess slaftdaids and codes of 
ccnducf lor fi» tiDUbfed hdusb^ tiu Uto^'^ 
(te^denlsaldliiestl^. 

7>» aiganlzsSoti fe}xiesenl9 boSi bcQiQfsaAd 
«^(5tf|)owsrandsas.siHfvidUt{y(oe^al)lsh 
cto^ftS^and prw^da a vaiue^tdded senlce to 
tie niaiK^jtace, said Gfuf s Gdmonds of APS 
Biiani^ Hfn ts beading vp EBA.TI» assooa* 
fioti «i(E also h^ eneigy broiwrs speak with a 
^ngfe VOT09 before i^li^ots and {e^^stos. 

In adcfiHon to APfi« E8A fbumSntf metidiefs 
a»'V\mfe«)it3PM^'eR€Uoc?CHalsotff«;^ 
bon Batsf, &ajsu^ Petroleum and TPS 
Eneiiey.'nte braters are fenmlng a code of con- 
duce afld finance, orsanlzaSonal and cpQtSr 
fional standatds they win en«Mca{[d menibets to 
Mow. The standards and code of conduct are 
fi»p6ded by the end of 6» year. 

''Itom a legcdatoiy slaiK^iolrd. we fMsnt to be 
pnacGveT Edmonds sail *tAfe chKA Mant Stan- 
{tanfs Imposed (fKift OUT gmp. £BA & a w^ to 
show bowb tun tfie bus^Fiess and help devefop 
stsndaids todtataooutseduiihg anx^pettod." 
EBA ftens to mate MocmaUon avaSabfe 
langlng from ptioes to a genetal peRq)edpe of 
tF» n»rt»l and how ttie rnaifcel n^ be leat^ 
1o natual or tmnaluFBl mifuenoes, fiom a htmi' 
cane to the canent Cquldtty cftmcfi, said 

-«» «fflr4fiB«)tir*er-maritet-are-«t"a^y&iipof- 
tant tobrotefs,-EBAK^o8^an Unbiased. IhM- 
par^^ewaftftemaiteChesald ■ 

Men^Kt^ io the EB A Is open to &ms oUiCf 
lhanbF[)kei5f6rdue$ofabout$10,<}0(uyear. CC 

Mapftetei* RanMags Police 

Gas Oa^ plans to ptM^ a ttdcdHiiK^er 
SOOfiianUng o( Korth Ameifoangaa maiteleis, 
by daay f^yslcal volumes sold, at the end of 
KovembecGivieti recent dev^ispmefils Hoarding 
8n verac^ of tiaiSng data fbrsome titms fa) Sia 
surveygntjp, Gas i^stair intends to oofliptld 
ttie la^i^sstdct^liomtnfomutQonappeaAig 
in quariei^ repoits ffled wSh the Secui^es and 
Bo^tange Convtilsston. Fh oonq}anl6s &ial aiB 
tnl puti^y traded, staff wl seek qiiartetfy gas 
sales data lotted fn vnSxiQ and verified by 
fficecuGie peisoiuieL (tease c^ UuraMeitd^ 
at ^02•33^22a7 or Made Davidson at 202463- 
S14S with any cpsstfons. 
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five vio&piesident of SDG&B,** th9 suit s^. 

Seo^m Boeigy ^(dsswoioaa pause Klog saM Tuesday titat Seihpra 
notseeathe suit, bat sIm said itqipears stotilai: (oUtigatfon pending against Sempm tisics 
ia CaUfocnia Supedof Oouct 

*X%om ^at Tve cead in ne^ Rpoits it appeara Co be a oopycu suit to tbe Caltfomia 
8uU. These »« ftp saai6fa5ocblnis&ataipaH^;ed in flwf^lrFnmiaagt;"aie said. 

the Califotioa Etiga&nt has beea oonsolubted 2oto a madec oooiplab^ in Saa IXsgo, 
^vh»?tho judge has teoEajSi^schEdQled a liAal &r JaxLDsg^ 
covctypsxxxsswAvK-t^boG&igkcasmaaixy^iidgim^ 

Mel Soott; aspolcesman for Et Paso, said offifjals oC'tiiat ooRipaiQr have not seen the 
Nevada attorney geoeial's suit bat b^ew that 2C has no medt. *iVi6 vdSl d^end oocsdves 
^gorously " he said. 

'Ooubted ecKcey maifcetecs E^icoa a&d Dyas^f also aio named in the st£t as paitia- 
pants la fite alle;^ conspbiacy. al^Kra^ they see not fisted as defeadauCs. R^iesentadves 
for Eora'a add Dt^i^y d«^ed to comment. 

lb fhebest of my laiovledget,wehave not been served ye^" said Dyo^iy spokesman 
John ^oosa. Kaiea Denne, .an Qiroa spqli^woDKui, said B^ 
(be petition, *1iut jm» we*i» not a pac^. we*lf dedine to commeat" 

The snit seeks class status forall gas and power oonsumers In sonthem Nevada and 
sautheastem Califonua and is se^dog triple damages under die Radceteeiing Idflnenced 
Qimhial Oigamzafiott Act 

Salt allies 'substantM damage' to gas maiicjels 

AcooHltog to Qie sui^ prices in the Southeoi CaUfoniia gas madcet weiie dnvea op by 
a *'con^uac^ of tfie owneis of the two dOBiinant pipeline compames,^ El F&so and SoCal 
•Oas. The state also aUeges that sondieni Nevada consumecs tvere hanoed by ttte compa- 
nies* moves to pieveat eiq^ranuon of the Ketn Kivef Gas tkansmlsstea p^dhie, wbidi 
passes (fiiectly tfaiou^ &e Las Vssss metK^oUtan avca. 

The conduct of &fr defendants has Offlised stdisCantial damage to aatucal gas sad deo- 
iriciyoQOSUoieis in souttiem Nevada and gas CQDsumeis in SoufcemCalifonii^, including 
customeis of the gas udlity company, Soudiwest Oas CQip," ttie ntiga&n states. '^rom its 
inoqifion. ttte uolawfiil conduct of defendants and &&£ subdduuies, a£GG;des and pisdeoeS' 

'(q)onwh!disUi:astanteiscfSoutfiwest<9as8ied^ea^ 

AcoonUng to the suit, the alE^ed conqnocy also paved the vray for the metger that 
created SempiaEneigy and ttte CO mbhuitioiiof El Paso Bneigy and 'Knneoo.'*Thfeeweei3 
afof the Phoen^ meefiag, the (hen-parent companies of SoCal Gas aod SDGf&B 
aonaimoed thdr agreement to mei^ tesuldng ia ^^ fcimation of Sempia Eaetgy. The 
pacties knew that oppositioa (o the annonnced meiger-fiiom Tenneoo/Et Easo would liave 
Jeopardized the planned raeigei;" it all^s. 

*'As a potential competitor of SoCal Oas, ^o wanted to provide natural gas (o 
SIKj&E, Teoneco's opposition particularly would have forced regulators to inquiie 
whether the merger would itjure competition in the-Southwest," ^e suit states. The 
Decemf>ef 1996 meigerof El Paso andTenneco'^IaoedBlPasd incfaaigeof l^nneco^s 
pmposed bypass and development projects. This gave SoCal Gas and SDQ&E the 
oppoitumty to conspire n^th H Faso to eliminate 1fenneoo*s compe^tion (o (ypass 
their systems." 

The suit also allies that a conttovo^ series of capad^ deals in whldi Dynegy 
acqaicBd,anddieftEnnHisoD£httoacqu&fl,sonie 13 BcfAIayof capacity oaElPaso'ssys- ' 
(em was patt of a con^iracy Co allow Bl Paso to retain control of the capadty. 

^Dynegy took (his capad^ (approximate^ 40% of El Paso's capad^ to Catifomia . 
andSl^&oftfieto^ capacity of tiicBI Paso system] for a two-year period oomraendng 
Jan. 1, 1998, and ending Dec 31, 1999,** the stnt said. 

*The now-bankiuptEnron Corp. joined to with the EI Paso-Sempra oonspirscy b^n- 
niag no later than December 1999, and played an essential role in assisfing tiie conspiia- 
(ofs in preserving thor market power in the Southern CaCfonilabonlei'maitxt and in steer- 
ing the (Fadfic Gas and £{ectrio)^ynegy capadty hlodc hito die control of EI Paso Mor- 
dianC" IhesuitaU^^. 

Judge Gene Porter of the Clailc County State District Court will preside over the 
ndgaUon. ' JM 
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WINAFREEPALIVIPILOT! 



Come and see us at the Platts Aluminum Symposium 

January 12-14, 2003 

Sheraton Wild Horse Pass Resort & Spa, Phoenix, Arizona 

You'll f3fi atjie to monitor the mark^ each day in'the registration area through 
Platts Metals.Alert, the indusuys leading rea(4rme data feed service. The 
festest, easiest way to stay in fouch with the global metals mari<et 

Platts Metals Alert provides continuous breaking new$ gathered by the edi- 
tors of Pfatts Metafs Week— an experienced team' of global metals speciatfsts 
dedicated exclusively tc; metals reporting, 24 hours a day. 

Platts Metals Afert delwered directly to your PC via a number of different 
delivery options, is designed to heep subscribets current on whatJs happening, 
right now In the woridwide metals industry. 

You can call today for your FREE 30-day trial! 

Don*t forget to pick up a free copy of Pfatts Metals Woek, 



PLUSJ 

You- can register to win a FREE Palm Pitot 
when you sign up for a free trial subscription 
to any of Platts products for the metals 
■inaustrYr 

Platts Metals Alert 

Platts Metafs Week 

Pfatts Metals Prcce Alert 

Platts Metafs Week Price NoUfccation Services 



. For mote infomiation on Platts products, or 
to obtain a free tnat visit www.p(atts.com 
or call the Platts office nearest to you; 

TOUrfREE VnrWN TK6 VJS., 

as. +1-800-279-5618 

U.K, . +44-20-«543-1234 

Buenos Aires +54-11-4804-1890 

Singapore +65-532-2800 

For more infomiation or to register for the 
Alutninum Symposium, please visib 
www.afumln umsymposium.platt&xom 




PRIORfTY CODE: 2285 
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UNITED STATES MSTRtCT COUl I.T 
FOR THE SOUTHEfil^ DISTRICT OF i JHIO 



U.S. COMMODITY FUTURES 
TRADING COMMISSION, 



Plaintiff, 



V. 



JOSEPH IP. FOLEY 



Defendant 



ijAMES BONINI 
CLERK 

2005 SEP mi P 3:1* 



aVILACTIOiN 



i^ldl 05 



U.S. DISTP.Icr COURT 
SOUTK£RM DIST. OHIO 
EAST. OIV. COLUMBUS 




Complaint For : njimctive And 
Other Equitable Relief And Civil 
Monetary Penal ties Under The 
Commodity Exchange Act / 

JUDGE sMnra 



"'SBSs^ 



^WKSPiSSS' 



The United States Commodity Failures Trading Commission i "Commission"), by 
attorneys, alleges as follows; 



its 



I. Summary 

1, As is more fully aUeged below. Defendant Joseph P. P iley ("Defendant" or 
"Foley') has engaged in acts and practices which conslitule violations of tlie Commodity 
Exchange Act. as amended (the "Act");? U.S.C. §§ 1 et seq, (2001). 

2. Specifically, from at least November 2000 through S% i:ember 2002 (the 
*^6levant Period"). Defendant violated Sections 6(c), 6(d) and 9(a)(2; of the Act. 7 U.S.C. §§ 9, 
13b and 13(a)(2), by directing those he supervised to dehver through t ;te mails or in interstate 
commerce by telegraph, telephone, wireless, or other means of commi mcation, false or 
misleading or knowingly inaccurate information concerning market iir ormation or conditions 
that affetrted or tended to affect theprice of natural gas, and by directirg those he supervised to 
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deliver such false or misleadme or knowingly inacciuate market to onnaaon in an attempt to 
manipulate the price of natural gas, a oonmodily in interstate oommerce. 

3. Accordingly, pursuant Ix, Section 6o of &e Act. 7 U.I !.C. § 13a-l, tlie Commission 
brings this action to enjoin such acts and practices, and compel con, pliance with the provisions 
of the Act. In addition, the Commission seeks civil penalties and su oh other anciUaiy relief as 
the Court deems necessary or appropriate in the circumstances. 

n. Jurisdiction And Venue 
4. This Court has jurisdiction over this action pursuant t j Section 6c of the Act, 
7 U.S.C. § 13a-l, which authorizes the Commission to seek injuncti> -e reUef against any person 
whenever it shall appear to the Commission that such person has enj aged, is engaging, or is 
about to engage in any act or practice constituting a violation of any , .revision of the Act or any 
rule, regulation or order thereunder. 

5. Venue properly lies with this Court pursuant to Sectio 1 6c(e) of the Act, 7 U.S.C. 
§ 13a-l(e), in that Defendant's acts and practices in violation of the ^ ct occuired, are occuiring. 
or are about to occur within this District. 

6. Unless restrained and enjoined by this Court, Defends yt is lilcely to continue to 
engage in the acts and practices alleged in tins Complaint or in simik ■ acts and practices, as 
more fully described below. 

m. The Parties 

7. Plaintiff Commission is an independent federal regulat )iy agency that is charged 
with responsibUity for administering and enforcing the provisions of t] ,e Act. 7 U.S.C. §§ 1 ,/ 
seq,, and the regulations promulgated thereunder, 17 C.F.R. §§ 1 etser. 

8. Defendant Joseph P. Foley C^ole^) resides, upon info ination and belief in 



2 



p* 



Case 1 :06-mc-0021 0-RCL Document 1 1 -7 Filed 05/26/2006 Page 38 of 45 
SEP-14-2005 WED 04:47 PM FAX NO. P. 06 



Monticello, Klinois. 

9. Foley was employed by American Electric Power O .mpany. Inc. and its 
subsidiary and trading arm, AEP Energy Services, Inc. (collectively "AEFO. located in 
Columbus, Ohio, £-om September 1998 until October 2002. - 

1 0- Foley traded in the natural gas markets and supen^i« d other natural gas traders, 
as the head of AEP's Gulf Desk, from approximately November 19! '9 until the termination of his 
employment at AEP in October 2002. Foley was registered with th^ National Futures 
Association as a Commodity Trading Advisor (NFA #325087) from November 2002 through 
March 2004. 

IV. Facts 
A. The Natural Gas Price Indexes and Foley's Natun I Gas Trading 

1 1 . During the Relevant Period, natural gas was a commo dity that was typicaUy 
transported in iutersfate commerce through a network of pipelines ac: oss the United States. 

12. During the Relevant Period, AEP sought to buy and ss U natural ga. for profit To 
that end. ABP's traders, including Foley, entered into transaction, in^ olving the actual physical 
deUvezy of namral gas ("physical trades") and traded financial derivai ives, such as basis trades, ■ 
involving natural gas ("financial trades"). 

13. ?liysicaUTadesweret>^icaIlypricedwitheifherafixe.Lpricesetattbetimeofthe 
transaction or based on an index to be set at a later date. Financial trac es were also typically 
priced based on an index value set after tlie trades were executed. 

14. Foley was the head of AEP's Gulf Desk and supervisoi of the desk's natural gas 



traders. 



15. Foley, and tlie traders assigned to his Gulf Deslc, traded a variety of instruments, 

3 
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inciudmg physical natural gas and financial natural gas derivatives. Many of Foley's natural gas 
trades were priced based on mdex values. 

16. During the Relevant Period, natural gas price indexei were compiled and issued 
by firms such as Plaits, a division of Tlie McGraw-Hill Companies. The indexes, which were 
widely used by the natmal gas industry during the Relevant Period, i iiclude Platts' Gas Daily and 
^^id^F^RCGasMarketReportnFERCl.GasDailyi,^6^lyUde:.i^^^^ 
gas market information and price indexes for various natural gas hul ;3. IFERC issues a mondily 
index for various natural gas hubs. 

17. During the Relevant Period, natural gas traders and te dmg companies r^orted 
natural gas market infomiation to companies that calculated natural | as price indexes. The 
reported market information typically included price and volume infi tmation for natural gas 
transactions entered into for delivery at a specific pricing/delivery to( ation or hub. 

18. The price index compilers use price and volume infon nation collected firom 
maricet participants, including the Defendant, in calculating indexes c f natural gas prices for 
various hubs tliroughout the United States. 

19. During the Relevant Period, participants in the natural gas maricets used the Gas 
Daily and IFERC ^nc^ indexes for various purposes, including the pr cing and settlement of 
index trades. Moreover, namral gas traders referred to indexes for pri :e discovery and for 
assessing price risks, 

20. The price and volume mfoimation rg)orted to the inde: : compilers was market 
infomiation that affects or tends to affect the price of natural gas, a co:nmodity in interstate 
commerce. 

21. During the Relevant Period, Foley participated in and received compensation 

4 
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under a bonus compensation plan caUed the 'Phantom Equity Plan' that waa based on the 
income of AEP. To the extent that AEP's income, including incom j from natural gas trades, 
rose, Foley was eJigible to receive greater compensation under the I hantom Equity Plan. 

22. In 2002, AEP distributed over $200 milUon to the Pt antom Equity Plan 

participants. Foley's participation interest under the Phantom Equit / Plan was over $2 milUon. 

B. Foley Caused The Submission of False or Mislead ing or Knowingly 
Inaccurate Trades To Compilers of Natural Gas Price Inde3 es 

23. During tlie Relevant Period, upon information and be lief. Defendant engaged in a 
pervasive and widespread schemeto violate the Act by (i) directing i ^ose he supervised to 
deliver to ferns such as Platts. by facsimile and via the Internet, falst or misleading or 
knowingly inaccurate reports concerning market infonnation about purported natural gas trades 
that affects or tends to affect the price of natural gas, and (ii) by atter ipting to manipulate the 

price of namrai gas, a commodity in interstate commerce, by directm j those he supervised to 

deliver such false or misleading or Icnowingly inacciuate information . 

24. During the Relevant Period, Defendant executed inde: .-based natural gas trades, 
the profitability of which was dependent upon the Gas Daily and IFH RC price indexes. 
Defendant routinely knowingly caused traders that he supervised to d sliver false or misleading 
or knowingly inaccurate reports of transaction information to Gas Da ify and IFERC regarding 
namrai gas pricing/delivery locations at which he had entered into sue h index-based trades. 
Defendant did so with the intent to manipulate the indexes to increase the profitability of hia 
index-based trades. 

25. As part of Defendant's scheme, the Gulf Desk, atDefe idant's direction, 
maintained computer spreadsheets named "IFERC Bogus" and "Joe ^ Eama" to record 
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Defendant's index-based trades for the puipose of preparing reports to Gas Daily and IFERC 
containing false or misleading or knowingly inaccurate transaction i aformation. 

26. During the Relevant Period, Gas Daily gathered fron . market participants, 
including AEP's traders, transaction information concerning physic I, fixed-price natural gas 
transactions and calculated a volume weighted average price index i^r natural gas 
piioing/delivery locations. 

27. Defendant knowingly directed traders he supervised t> deliver reports concerning 
pmported trades to Gas Daily during the Relevant Period, knowing t lat a substantial portion of 
which were false or misleading or Imowingly inaccurate. 

28. During the Relevant Period iF£i?C sought transaclior information regarding 
natural gas trades, specifically reports of a company's fixed-price ba^aeload deals negotiated 
during bidweek. A faaseload deal is a trade requirmg the delivery of, i specific quantity of 
natural gas on each day of the following month. Bidweek refers to th^ last five trading days of 
each month. 

29. From at least November 2000 through October 2002. : ,t the Defendant's direction 
Defendant's Gulf Desk submitted twenty-lwo spreadsheets to IFERQ reporting thousands of 
natural gas trades purportedly made during bidweek. 

30. Each spreadsheet submitted to JFERC contmnad data i.r purported trades at the 
natmai gas hubs that the Gulf Desk traded, mcluding the Hemy Hub, vhich Defendant irnew to 
be false or misleading or knowingly inaccurate. The Hemy Hub is Ih* delivery point for the 
natural gas futures contract traded on the New York Mercantile Exchs nge. 

31. During the Relevant Period, the Gulf Desk, at Defenda it's direction, knowmgly 
reported thousands of purported trades to IFMC, most of which, as D sfendant knew, were felse 
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or misleading or Icnowingly inaccurate. 

32. Such false or misleading or loiowingly inaccurate rq .orts concerning market 
infoimation or conditions affects or tends to affect the market price af natwal gas. a conunodity 
in interstate commerce. 

33. Defendant's attempted manipulation of the price of r atural gas, if successful, 
could have affected the price of natural gas futures coniracta. 

34. la October 2002, Defendant was fired for false repon mg when AEP publicly 
admitted tliat certain of its employees, including the Defendant, eng iged in inaccurate reporting 
of natural gas trades to firms that compile natural gas price indexes. 

V. Violations Of The Commodity Exchanj e Act 

Cmnt T; Ca usjnp Tlip DHiverv Of Ffike nr y tu ^^Ai^^ »^ 

ICnowingly T naccurate Infni-mrtf ^ftn 

35. Paragraphs 1 through 34 are realleged and incorporat. 4 herein by reference. 

36. It is a violation of Section 9(a)(2) of the Act, 7 U.S.C § 13(a)(2). for any person, 
inter alia, "knowingly to deliver or cause to be delivered for transmi ision through the mails or 
interstate commerce by telegraph, telephone, wireless, or other mean 3 of communication false or 
misleading or knowingly inaccurate reports concerning crop or mark rt information or conditions 
that affect or tend to affect the price of any conunodity in interstate c jmmerce . . ." 

37. Defendant violated Section 9(a)(2) of the Act when h( knowingly directed those 
he supervised to deliver by facsimile and via the Internet reports to G xs Daily and IFERC 
containing market information which Defendant Imew to be false or i oisleading or knowingly 
inaccurate, mcluding price and volume information for piuported nat iral gas trades. 

38. Such false or misleading or knowingly inaccurate repc rts concerning market 
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information or conditions affected or tended to affect the maiket pri ;e of natural gas. a 

conunodity in interstate commerce. 

39. Each and eveiy act or transaction engaged in by Defe adant, as described above, is 
alleged herein as a separate and distinct violation of Section 9(a)(2) sf the Act, 7 U.S.C. § 
13(a)(2). 

Co . unt , n: Attempted Maninwiatinn Of Th f N ?^"'^^ ^ 'ir P r ice Ind^ yfi.; 

40. Paragn^)Iis I througli 39 are realleged and incoiporat id herein by reference. 

41. Sections 6(c), 6(d) and 9(a)(2) of the Act. 7 U.S.C. §f § 9, 13b and 13(a)(2), make 
it illegal for any person to attempt to manipulate the marlcet price of my commodity in interstate 
commerce. 

42. Defendant had the intent to manipulate nahiral gas im lex prices and overtly acted 
in furtherance of that intent 

43. Defendant attempted to manipulate nauiral gas price i idexea by knowingly 
directing those he supervised to deliver &Ise or misleading or knowii ugly inaccurate reports of 
natural gas trades to finns tliat compile natural gas price indexes. 

44. Each and every act or transaction engaged in by the D sfendant in furtherance of 
the manipulative scheme, as described above, is alleged herein as a separate and distinct 
violation of Sections 6(c). 6(dl and 9(a)(2) of the Act, 7 U.S.C. §§ 9. I3b, and 13(a)(2). 

VL Relief Requested 
WHEREFORE, Plaintiff Commission respectfully requests tb at tliis Court enter an order 
of permanent injunction: 

A. restraining and enjoining the Defendant from violalini Sections 6(c), 6(d), and 
9(a)(2) of the Act, 7 U.S.C. §§ 9, 13b, and 13(a)(2); 
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B. directing the Defendant to pay a civil monetary pena] y, to be assessed by the 
Court, in an amount not to exceed the Mgher of $1 10,000 before Oc- ober 23, 2000 and $120,000 
for each violation occuning on or after October 23, 2000, or triple d e monetary gain to tlie 
Defendant for each violation of tlie Act, as described herein; 

C. directing the Defendant to make fuU reatilution of fuids received by him as a 
result of acts and practices wliich constituted violations of tiie Act ai d Regulations, as described 
herein, and interest thereon from the date of such violations; 

D. permanently prohibiting Defendant from trading on o: • subject to the rules of any 
entity registered with the U.S. Commodity Futures Trading Comnua: ion; 

E. durecting the Defendant to disgorge, piirsiiant to such ; jrocedure as the Court may 
order, all benefits received, directly or indirectly, from acts orpracticss whicli constitute 
violations of the Act as described herein, including pre-judgment int( rest thereon from the date 
of such violations; and 

F. providing for all costs, aitome/s fees incurred by Plai atiff, and such other and 
further remedial and ancillary relief as this Court may deem necessar / and appropriate. 
Dated: September 14, 2005 
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Respectfully submitted, 

Gregory G. Lockhart 
United States Attorney 
Southern Pistrict of 01 




An<lrew M.j^alelc (0061442) 
Assistant United States Attomt y 
Soutliem District of Ohio, East sm Division 
303 Marconi Blvd., Ste. 200 
Columbus, Ohio 43215 
(614)469-5715 
(614) 469-5240 (fax) 
E-mail: Andrew.Malekfgiusdo; ,gov 



Stephen J. Obie, Regio&5l Cou-osel 

Lenel Hiclcson, Jr., Deputy Rej ional Counsel 

David W. MacGregor, Chief T ial Attorney 

Gregory Compa, Trial Attome: ■ 

Division of Enforcement 

OS Commodity Futures Tradin ij Conmiission 

140 Broadway 

New York, >ry 10005 

(646) 746-9733 

1(646) 746-9940 (fex) 

B-mail: GcompaJgicftc.gov 
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